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Planned and built to give Miami 
Beach a hotel ranking with 
America’s finest. Private beach and 
gardens assure “elbow room” for 
a limited guest list. Complete 
provisions for comfort and plea- 
sure. Clientele carefully restricted. 
Reservations in advance. Deluxe 
brochure will be sent on request. 
FATIO DUNHAM, Manger 
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BLACKOUT 


Cos to all of us is the threatening 
spectre of tuberculosis. No respecter 
of persons, it lurks in every corner, may 
strike at any moment. More people be- 
tween 15 and 45 die from 
than from any other disease. 

Yet tuberculosis can be driven from 
the face of the earth. Since 1907 your 
Local Tuberculosis Association has helped 
reduce the toll of tuberculosis by 75%! 

By buying Christmas Seals you will 
help us complete the job—and make 


this a safer world for yourself and your 
loved ones, 
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Are you working under 
too much pressure? 


Are you punch-drunk with 
worries and intense 
emotions? 

Why are professional and 
business people hardest 
on the heart? 

Is heart disease heredi- 
tary? 

When is exercise bad for 
healthy persons? 

What is the truth about 
high-blood pressure? 


What is the one-word rule 
for longer, happier life? 


IF you are harried by 
work and worry, if fear is stealing your peace of 
mind, if you are a professional or business person, 
YOUR HEART, by Dr. Joseph M. Stein, is the 
fascinating, helpful new book that was written 
especially for you. Learn from this successful, prac- 
tising specialist the simple rules of living which 
relax the thousand strains on your heart, which 
increase personal happiness and lengthen life, even 
for those with damaged hearts. 


READ THIS BOOK and STOP WORRYING 


Let Dr. Stein show you how science spots and 
checks the danger signals, prevents heart disease, 
cures it in many cases and helps fulfill a full life 
within the lessened capabilities of the “weak” or 
injured heart. Learn the answers to such vital 
questions as these: “Why is heart disease usually 
not as dangerous as it sounds?” “What have ton- 
sils, kidneys, teeth and overweight to do with the 
heart?” “Why should rheumatic fever in children 
be checked before the ‘growing pains P What 
kinds of work and play are beneficial to those with 
heart ailments?’’ The truth about these and liter- 
ally hundreds of equally significant questions are 
answered in YOUR HEART s0 plainly and con- 
structively that 
Dr. Morris Fish- 
bein writes, “ 
would not hesi- 


. it should be 
made required 
reading.” 


You owe it 
to yourself 

and your 

family to 

read this 
book. Mail 
the coupon 


NO W 


= Financial World Book Shop 
21 West St., New York City 


Send me a copy of YOUR HEART by Joseph 
M. Stein, M. D. 


0 Send C. O. D. plus few cents postage and 
charges. 


OO I enclose check for $2.75. 


(N. Y. C. residents add 3c Sales Tax) 
iiity 
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Don’t Be Afraid!—How to Get 
Rid of Fear and Fatigue—by Edward 
Spencer Cowles, M.D. 229 pp. $2.00. 
Published by Whittlesey House. 
Many people are ridden by fears and 
worries which more often than not 
spring from baseless causes, but 
which often take on malignant form, 
leading to illness, and sometime to 
personal disaster, according to the 
author of this book. “Eight out of 
ten surgical operations,” he says, for 
instance, “are unnecessary.” Many 
people suffering from stomach trou- 
ble, heart disease, and other common 
diseases are not sick at all in the 
usual sense of the word. It is worry, 
anxiety, emotional strain, the wear 
and tear of modern life, he further 
says, that reduce nerve-cell energy 
and lower the cell’s resistance to the 
point where bodily functions are se- 
riously disordered. These complaints, 
says Doctor Cowles, can be cured, 
and the “patient restored to normal 
health by raising the nerve-cell 
energy to normal.” Describing how 
fears can cause “chronic fatigue as 
well as positively painful complaints,” 
he also tells how these fears can be 
overcome. If, therefore, you fear 
anything on which you cannot lay 
your finger, or which, if known to 
you, you cannot conquer; if, because 
of these fears and worries your health 
is run down and your normal activi- 
ties impaired, then a reading of this 
book may help you by giving a clearer 
understanding of your problem. 


x *k * 


Inside Latin America. By John 
Gunther. Published by Harper & 
Brothers. 498 pp. $3.50. To write 
this book, the author visited each of 
the countries discussed, interviewed 
seventeen out of the twenty Latin 
American presidents, saw eighteen of 
the Foreign Ministers, talked to 
countless journalists, scholars, busi- 
ness leaders and _ politicians—and 
supplemented it all with his own re- 
search. The result is that the cur- 
rent volume is undoubtedly the best 
of the present series on our Southern 
neighbors. 

When you finish this book you will 


really know something about the 
culture, government, racial composi- 
tion, physical characteristics, eco- 
nomics, finances, history, current 
problems, and foreign relations of 
each of the countries of Latin Ameri- 
ca. You will also learn of the amaz- 
ing contrasts in this part of the world; 
the great wealth in certain parts and 
the mean squalor in others; the ultra- 
sophistication of Argentina and the 
primitive backwardness of Paraguay; 
the pure democracy of Costa Rica and 
the absolute dictatorship of Guate- 
mala; the cultivated beauty of Rio 
de Janeiro and the impenetrable 
jungle that is part of Venezuela. 
In other words, when you finish 
this book you will really begin to 
know something about our almost in- 
credible frontiers to the South. 


x * 


“Jordan on Investments.” By 
David F. Jordan. 480 pp. Prentice- 
Hall, Inc. $4.75 Fourth revised edi- 
tion. This standard work in the field 
of investments first made its appear- 
ance in 1919. In the intervening 
years it has gone through twenty-two 
printings and—because of the changes 
which are constantly occurring in this 
field—has been revised four times. 
The third revision first appeared in 
1934, which of course was before the 
Public Utility Holding Company Act 
was passed, and before the SEC real- 
ly began to get into activity. These 
and other new developments are fully 
covered in the current edition, which 
has been materially expanded over 
that of seven years ago. Widely used 
as a college textbook, the average in- 
vestor also will find the volume of 
considerable value. The author is 
Professor of Finance at New York 
University. 

x * 

Note: The books reviewed may be 
purchased through THe FINANCIAL 
Book SuHop, which also can 
supply any books published on finance, 
business, industry, economics, saving 
and loan associations, etc. 
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A= who has 
even a casual 


acquaintance with 
the securities of 
meat packing com- 
panies knows the 
importance of the 
inventory factor as 
a determinant of 
profits and divi- 
dends in that industry. This holds 
true of other companies whose shares 
are known as “commodity stocks,” 
where inventory profits or losses con- 
stitute the major influence in earnings 
statements. Industries which nor- 
mally do not have serious inventory 
problems occasionally run into diffi- 
culties in periods when business in 
general engages in speculative stock- 
ing of materials. The depression of 
1938 was intensified by the wide- 
spread practice of excessive inventory 
accumulation in 1937. 


ABNORMAL SITUATION 


But the present situation departs in 
many respects from the normal busi- 
ness cycle; inventory problems in a 
war economy assume characteristics 
quite different from those with which 
corporation managements ordinarily 
have to contend. 

There is little indication that the 
expansion of manufacturers’ inventor- 
ies during the past two years has cre- 
ated a top-heavy situation with dan- 
gers similar to those which were de- 
veloping around mid-year of 1937. 
There are a few unhealthy situations 
where excessive stocks were pur- 
chased at high prices prior to the im- 
position of price ceilings and some 
companies are faced with near term 
inventory losses. In general, how- 
ever, important inventory losses are 
not likely to appear while the rate of 
government spending for national de- 
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WILL HIGH 


INVENTORIES AFFECT 
POLICIES? 


Accumulation of large stocks of materials tends 
to restrict cash positions, necessitating bank 
loans in some instances. But sharp upward trend 


in manufacturers’ inventories may soon level off. 


defense shows increases, and the pro- 
gressive expansion of defense activity 
seems destined to continue at least 
through the first half of 1942. 

It is interesting to note that manu- 
facturers’ inventories, as measured by 
the Department of Commerce index, 
show no greater expansion percent- 
agewise from June, 1939, to the end 
of last September, than was recorded 
by the inventory index of the Nation- 
al Industrial Conference Board in the 
12 months prior to the autumn col- 
lapse of 1937. (The Department of 
Commerce index is a relatively new 
series, started in 1939.) 

The two indexes are not strictly 
comparable, but the fact that the in- 
crease in inventories shown by the 
comprehensive Commerce Depart- 
ment index has amounted to only 
about 40 per cent from a relatively 
low base in a period of more than 
two years suggests that the inyentory 
situation, viewed as whole, is not un- 
sound. The increase in inventories 
varies considerably with the type of 
industry. The index for durable 
goods has risen from 111.8 in June, 
1940, to 254, as against a rise from 
105.2 to 163 in non-durable goods. 
Considering that defense production 
is concentrated in large measure in 
durable goods, that aggregate produc- 
tion volume has advanced to a point 
well above previous record highs, and 
that moderately higher levels are in- 
dicated for the months ahead, the 


Gendreau 


over - all inventory 
position does not 
appear excessive. 

Nevertheless, 
changes in inven- 
tory position will 
have an appreciable 
effect upon earn- 
ings and dividend 
policies of numer- 
ous corporations, including some in 
the consumers’ goods fields, long in 
advance of the general liquidation 
which will mark the end of the de- 
fense boom. The combined effects of 
the new tax laws and the need for 
expanding holdings of raw materials 
and goods in process by industries 
enjoying a sharp increase in volume 
are already producing some interest- 
ing results. 


LIBERAL PAYMENTS? 


_Although a few companies pro- 
ducing munitions and armament have 
recently declared liberal dividends, the 
dividend policy of the majority of the 
defense industries is expected to be 
conservative. Manufacturers which 
will continue to expand output during 
the first half of 1942 are faced with 
further substantial increases in work- 
ing capital requirements. In many in- 
stances, these companies are in the 
groups which are subject to very 
large excess profits taxes. If a large 
percentage of 1941 earnings were to 
be paid out in dividends, inventory 
demands upon cash resources would 
impair liquid asset positions over the 
next few months, necessitating resort 
to extensive borrowing at the banks 
to meet tax liabilities next March 15. 

The extent to which reported profits 
during the emergency will be affect- 
ed by inventory factors will depend in 
large measure upon the future devel- 
opment of price and other controls, 
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and upon the type of inventory ac- 
counting adopted by the individual 
corporation. The new tax laws pro- 
vide a strong incentive for minimizing 
inventory profits and the trend to- 
ward the adoption of the “last in, 
first out” accounting principle is ac- 
celerating rapidly. This policy re- 
stricts inventory profits shown in a 
period of rising prices. In addition 
to its tax advantages, it curtails in- 
ventory losses in the period of declin- 
ing prices which follows in the next 
phase of the business cycle. 

The tobacco companies afford an 
instance of the effects of inventory 
positions on dividend policies. Re- 
cent weakness in cigarette shares has 
been ascribed mainly to the effects of 
new taxes upon these companies’ 
earnings. Granting that primary em- 
phasis should be placed upon tax con- 
siderations, it appears that a combina- 
tion of tax and inventory factors will 
provide the key to dividend probabili- 
ties. Bank borrowings contracted for 
carrying increased raw material in- 
ventories tend to emphasize tenden- 
cies toward conservatism in dividend 
declarations arising from prospective 
tax liabilities. 

Uncertainty as to the future magni- 
tude of defense production and the 


COMING ISSUE: 


Special Survey of 


Pacific Coast Savings & 
Loan Associations 


degree of curtailment of non-defense 
manufacturing and supply sources 
makes it impossible to project with 
any degree of confidence the future 
trend of the inventory curve, which 
has shown successive advances in 
every month since June, 1940. How- 
ever, there are tentative indications 
that it may flatten out within the next 
few months. Any major increase in 
the scope of defense production be- 
yond that already projected would 
have to be largely at the expense of 
civilian lines. A more efficacious sys- 
tem of price controls may soon be 
enacted ; even more potent deterrents 
to inventory accumulation in “non- 
essential” industries will develop from 
plans for allocation and requisitioning 
of supplies. 

Priorities are soon to be superseded 
by direct allocation to consumers of 
scarce commodities, a category which 


LOW MONEY RATES HIT 
LIFE POLICY HOLDERS 


rrespective of size or standing, no 
I single part of the investing fra- 
ternity is able to insulate itself per- 
manently against established trends in 
the money markets. No better proof 
of this can be offered than the No- 
vember 18 announcement by the 
Metropolitan Life Insurance Com- 
pany that, effective next January 1, 
it will reduce its assumed interest rate 
to 23% per cent. 

Here is an example of a giant cor- 
poration (admitted assets, some $5.8 
billion) which has given up the strug- 
gle of attempting to buck a financial 
flood tide in assuming contractual in- 
terest rates in excess of money market 
averages for securities of the highest 
investment caliber. Admittedly, there 
‘was some chipping away of the as- 
sumed rates over the past few years. 
However, a review of the staggering 
total of business on the books at 3%4 
per cent or better shows quite clearly 
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that downward revisions by this com- 
pany were lagging the market by a 
considerable period of time. Now it 
has reversed its stand, gone “all out” 
and cut its rate down to a record low. 
Stripped of technical jargon, this has 
important implications for the holders 
of life insurance in general. 

But first, as a background, here is 
a brief, review of the nature of the or- 
dinary-life insurance premium. On 
the “level premium” contract, each of 
the policyholder’s payments goes for 
two purposes: His premium covers 
not only the current mortality costs 
but, in addition, sets up a reserve to 
cover expected future mortality costs 
at a time when the level premium may 
not be sufficient to meet them. The 
relative size of this premium will be 
determined by the age of the insured 
and the rate of interest that the cém- 
pany guarantees on the reserve in the 
contract. In turn, the latter will be 


already encompasses a large part of 
the industrial raw material field, ang 
is constantly growing. A recent ex. 
ecutive order empowers the OPM to 
requisition materials needed for de. 


fense purposes. To the extent that 
these powers are used, the control of 
inventories will be transferred from 
private management to the Govern- 
ment. This would not afford any 
guarantee of a healthy inventory po- 
sition for individual corporations, but 
the controls would presumably pro- 
vide a reasonably effective safeguard 
against the dangers of widespread 
speculative accumulation of inventor- 
ies. 

On the other hand, the difficulties 
of concerns which do not participate 
on a large scale in defense business 
would be increased if the magnitude 
of defense industry requirements con- 
tinues to grow by leaps and bounds, 
Developments over the next few 
months will help to clarify the ques- 
tions as to availability of supplies for 
civilian industry. In the meantime, 
it will be interesting to observe how 
many corporations are forced to alter 
dividend policies because of the fact 
that necessitous inventory expansion 
is depleting cash resources in the face 
of increasing net operating income. 


determined by money market condi- 
tions and the management’s estimate 
of the yield it will be able to secure 
on invested funds. 

If the assumed rate of interest is 
high, other things being equal, prem- 
ium costs will be lower. On the other 
hand, if the assumed interest rate is 
low, premium payments must of ne- 
cessity be larger. Theoretically there 
could be offsetting “economies” that 
would challenge the accuracy of this 
statement. However, the practical 
situation that the life insurance man- 
agement faces today makes this con- 
clusion inescapable if there is to be 
no default in meeting the contractual 
demands for which it is liable. 

Therefore, out of that condition it 
follows that the cash values of the 
contracts in question will be larger. 
In other words, the investment ele- 
ment in the life insurance policy is 

(Please turn to page 23) 
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INCOME TAX 
TRADERS AND 


HINTS FOR 
INVESTORS 


The author of this discussion of today’s Number One 
headache has been a tax consultant for twenty years, 
and prior to that time was with the Tax Department 


at Washington.—The Editors. 


By Milton Rindler 


he Supreme Court has in the past 

two years shown a tendency in 
Federal Tax cases to interpret the 
law liberally in favor of the govern- 
ment and narrowly against the tax- 
payer. A recent example of this is 
the case of Eugene Higgins v. Com- 
missioner of Internal Revenue (Feb- 
ruary 3, 1941), a case of utmost 
importance to investors throughout 
the country. 


JUSTIFIED DEDUCTION? 


In that case, the taxpayer had a 
capital of $35 million—a large part 
of which was invested in securities. 
He made very little change during 
the year in his securities, but devoted 
considerable attention to his invest- 
ments, maintaining an office with 
clerical help for that purpose. Under 
that provision of the income tax act 
which allows “ordinary and necessary 
expenses paid or incurred in carrying 
on any trade or business,” the tax- 
payer claimed a deduction of $76,000 
expended by him for salaries, rent of 
office and other expenses in connec- 
tion with his security income. 

The Court refused to allow ex- 
penses in connection with the tax- 
payer’s huge security investments on 
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the ground that such investments did 
not constitute a “trade or business.” 
This, despite the fact that for years 
the Treasury Department had allowed 
such expenses to thousands of smaller 
investors. 

In several rulings before this deci- 
sion, the Bureau of Internal Revenue 
had recognized the right of an inves- 
tor in securities to deduct for income 
tax purposes his expenditures for 
investment counsel, rent of office, 
clerical help, financial services and 
the like.* 

Apparently Congress was surprised 
to find its law thus interpreted, for 
in September of 1941, Senator 
Adams said, “It had been commonly 
understood that all the expenses of 
the taxpayer in connection with his 
business affairs were deductible.” He 
offered an amendment to the law to 
restore to the investor the deductions 
denied by the Supreme Court. 

In the discussion which followed, 
Senator George of the Senate 
Finance Committee said, “I do not 
think there is any doubt that the 
Treasury is agreed that some relief 
should be given in the situation de- 
scribed by the Senator.” (Adams). 
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Senator Connally also indicated that 
the matter was brought up before 
the Committee and it was generally 
conceded that correction must be 
made. Action, however, was deferred 
until after the passage of the recent 
tax act providing new rates, when 
a new bill generally revising admin- 
istrative sections of the law would be 
passed. 

Both the Senate and the House 
intend to amend the income tax pro- 
visions before the end of this year, 
in which event the investor will un- 
doubtedly be permitted to deduct his 
expenses. However, should the bill 
be deferred until after next March, 
it would be best for the taxpayer to 
take the deduction in the hope that 
the amendment will be applied retro- 
actively. 

The ruling of the Supreme Court 
in the matter of expenses connected 
with security income does not apply 
to the professional trader in securi- 
ties. The person who buys and sells 
securities with such regularity that it 
constitutes a business is still permit- 
ted to deduct expenses incurred in 
such trading. Nor is the trader sub- 
ject to the rule which denies the right 
to a loss on the sale of securities 
repurchased within thirty days. 

Since the trader, like the investor, 
must reduce his losses to the per- 
centages set forth for capital gains, 
he should eliminate the Federal and 
State taxes from his proceeds of sales 
and make the deduction separately 
for all of such taxes. Because of con- 
flicting decisions, there is still some 
doubt as to whether a trader may 
deduct commissions on sales as a 
business expense rather than as a 
deduction from sales price. Until 
the Supreme Court rules on the ques- 
tion, it is advisable for the trader to 
take a separate deduction rather than 
to gain only part of the deduction by 
reducing the selling price of the 
security. 


CAPITAL LOSSES 


If securities become worthless dur- 
ing the year, the loss is regarded as 
a capital loss incurred on the last day 
of the taxable year and therefore 
subject to percentage reduction. How- 
ever, if the security became worthless 
prior to 1938, and a taxpayer on the 
cash basis pays an assessment on 
such security in 1941, the loss meas- 
ured by the cash outlay in 1941 is 
fully deductible. 

For many years, investors and 
traders thought that in order to de- 


te 
Ss 
= 
n- 
is. 
WwW 
or 
le, 
ct 
on 
att 
i 
1- 
te 
1S 
e 
ages 
l- 
l- 
it 
e 
is 
5 


duct a loss on the sale of a security, 
the sale must be closed by.a delivery 
before the close of the year. The 
latest ruling is that a sale on a stock 
exchange is a closed transaction for 
tax purposes when a contract to sell 
is entered into, not when the cer- 
tificate is delivered. Therefore, a 
loss is incurred and deductible when 
the broker executes the order. 

This, however, does not apply to 
a gain on the sale of securities by a 
taxpayer reporting on the cash basis. 
The Bureau has indicated that on a 
sale executed by the broker on De- 
cember 31, the gain is not realized 
unless sold for cash. If the delivery 
‘and receipt of the sales price occur 
in January of the following year, the 
gain is not realized or reportable un- 
til such following year. 

Gain or loss on short sales is not 


WHAT ABOUT 


Dp" the last war, demand for 
heavy electrical machinery such 
as that made by Westinghouse Elec- 
tric was tremendously stimulated by 
the armament program; the com- 
pany’s gross revenues rose from 
$33.7 million in 1915 to $160.4 mil- 
lion in 1919. At that time electrical 
manufacturing was a relatively new 
field, and the potential applications of 
such products were limited in com- 
parison to the scope which they now 
enjoy. The history of the first World 
War, insofar as it affected Westing- 
house, is being duplicated now, but 
on a much larger scale. 

The company’s sales rose from 
$175 million in 1939 to $239.4 mil- 
lion last year, and in the first nine 
months of 1941 they totaled $269.7 
million. The gain would have been 
even more substantial had the com- 
pany been able to fill orders as fast 
as they were received ; unfilled orders 
have risen from $70.8 million at the 
end of 1939 (a level which at that 
time constituted a record) to $223.7 
million a year later and to $394.9 
million at the end of last. September. 

Despite higher raw material and 
labor costs, the increase in the amount 
of business done has added substan- 
tially to earnings before taxes, which 
rose to record levels of $32.4 million 
and $45.3 million in 1940 and the 
first nine months of 1941, respective- 
ly. But taxes have increased so fast 
as to cancel much of these gains. In- 
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reported until delivery is made. 
Dividends paid on such sales are not 
deductible but must be regarded as 
an additional cost to be used when 
the sale is completed. While this 
rule applies to investors there is some 
doubt as to whether a trader is re- 
quired to treat these dividends in 
the same manner. It should be 
regarded as an expense of doing 
business in which event, it would be 
deductible. 

An investor or a trader may be 
long of a security and sell the same 
quantity of that security without gain 
or loss for tax purposes, if it is shown 
that the sale is a short sale and no 
delivery of the long holding is made. 
Thus, a taxpayer can, in effect, realize 
a gain and defer the reporting of 
such gain until a subsequent year. 
Since the short sale is not consum- 


mated until delivery is made, it is 
within the taxpayer’s power to defer 
the gain and extend the holding 
period from short term to long term, 

Today, there is considerable in- 
vestment and speculation in bonds of 
railroads in the process of reorganiza- 


tion. Many of these bonds were 
bought after interest had been in de- 
fault for several years. The purchaser 
of such securities is likely to receive 
some of this long defaulted interest 
in 1941. If he bought the bonds in 
1940 when interest was in default, 
and in 1941 receives interest covering 
1938 and 1939, he should not report 
such interest as income, but should 
deduct it from his purchase price, 
thus reducing the cost to be used 
when the security is ultimately sold. 
This does not, of course, apply to 
(Please turn to page 27) 


WESTINGHOUSE NOW: 


come and excess profits levies equaled 
$3.2 million in 1939, $13.4 million in 
1940 and $29.4 million in the first 
nine months of the current year. 
There is no question that an increas- 
ing tax bill will prevent the company 
from adding more than a part of fur- 
ther earnings gains to net income. 
But this does not mean that net has 
reached a ceiling. As the armament 
effort gathers momentum, still more 
business will flow to Westinghouse, 
and the company is adding substan- 
tially to its facilities in order to han- 
dle additional work. 

Under such circumstances, its capi- 
tal requirements are, of course, tre- 
mendous. Although the company has 
characteristically maintained an ex- 
ceptionally strong financial position, 
with cash and marketable securities 
normally far in excess of total current 
liabilities, the management has re- 
cently found it necessary to sell $20 
millions of 2% per cent debentures 
and 534,426 additional shares of com- 
mon (realizing $36.7 million on the 
latter). Of the total, $21 million will 
be used to pay off bank loans previ- 
ously contracted, $25 million has 
been earmarked for capital additions 
to be undertaken by the end of next 
year, and the balance of some $10 
million will be added to ordinary 
working funds. 

The sale of additional stock, com- 
ing at a time of general weakness in 
the stock market as a whole, had a 


depressing effect on the issue. At the 
present price of 76, the stock is sell- 
ing well below the average quotations 
for recent years, and is valued at only 
about ten times probable 1941 earn- 
ings. A factor which may have con- 
tributed to the decline in the price of 
the shares is the prospect that raw 
material shortages might force a dras- 
tic curtailment of output in some of 
the company’s lines such as radios and 
household appliances. 

However, these items possess much 
less than normal importance at pres- 
ent, because of the preponderance of 
national defense business on the com- 
pany’s books. Such work covers too 
wide a range to be detailed here, but 
some of the more important products 
now being turned out include propul- 
sion machinery for naval and Mari- 
time Commission vessels, gun-mount 
equipment, motors, generators, trans- 
formers and similar heavy items for 
shipyards, power plants and factories 
working on armament ordets. 

Although increased diversification 
of output in recent years has lessened 
the company’s vulnerability to cycli- 
cal influences, the nature of its busi- 
ness and the comparatively small 
amount of common stock outstanding 
in relation to the scope of its activities 
make the issue a volatile market per- 
former. As such, it is not suitable for 
strictly conservative requirements, but 
as a businessman’s commitment the 
stock appears favorably priced. 
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rug manufacturers are coming in 
for their share of the defense 
stimulus. So far this year, sales of 
proprietary and ethical drug products 
have been running some 10 to 15 
per cent ahead of 1940 and there is 
no sign that this trend will be inter- 
rupted. If anything, it is likely to be 
accelerated in the months to come. 
Because of higher costs and sharply 
increased taxes, sales gains are not 
being reflected fully in net incomes. 
But aided by operating economies 
and higher selling prices, profits in 
the industry in 1941 will probably 
exceed 1940 comparatives. 


STABLE INDUSTRY?P 


When set against the average in- 
dustrial line, year-to-year demand for 
drugs is relatively stable and rela- 
tively independent of cyclical influ- 
ences. This is notably true of the 
ethical or pharmaceutical division of 
the business (drugs sold for profes- 
sional use), as distinguished from the 
proprietary division (trade-marked 
or “patent”? medicines). But with 
the current upturn having assumed 
extra-ordinary proportions, both divi- 
sions have been reporting rather un- 
usual volume increases. 

A factor in the drug industry’s 
showing is that plant investment is 
comparatively small and manufactur- 
ing methods are highly mechanized. 
This is well illustrated in the prop- 
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DRUG SHARES FOR 
ATTRACTIVE YIELDS 


Operations of proprietary and ethical drug units are 
reflecting the present industrial upturn, but dividend 
income remains the chief attraction in this group. 
Eight leading units of the industry are covered, and 
the comparative positions of their stocks discussed. 


prietary drug field, where about two- 
fifths of manufacturers’ total sales 
revenue is absorbed by actual produc- 
tion costs. In other words, there is 
no “‘production problem” to speak of 
here—although it might be said that 
there is an “advertising problem.” 

Because of the competitive nature 
of the business and the need for con- 
tinued “consumer education,” adver- 
tising plays a highly important part 
throughout a large section of the 
drug field. Outlays for newspaper 
and magazine space, radio time, etc., 
account for between 10 and 25 per 
cent of the average sales dollar. Ex- 
penditures for this purpose have 
trended upward during recent years. 
So especially in the case of propri- 
etary drug companies, advertising 
expenses happen to be the most 
volatile element in costs. 


Finfoto 


An interesting feature of the pres- 
ent drug picture is that exports have 
been averaging around 25 per cent 
higher than 1940 totals. This re- 
flects, first of all, elimination of 
European competition from Latin 
American markets. Secondly, it re- 
flects increased shipments to the Red 
Cross and to British Empire coun- 
tries. A shortage of shipping space 
could curtail this movement sharply, 
but the chances are that this will not 
develop. Consequently, exports may 
be expected to run at a high rate 
over the intermediate term. 


EARNINGS TREND 


The accompanying tabulation lists 
some of the more stable earners and 
dividend payers in the ethical drug 
and proprietary fields. In each case 
where interim profits are shown, it 


VARYING YIELDS AMONG THE DRUG SHARES 


—Per Share Earnings—- Per Share 
" Annual Nine Months Dividends Recent tApprox. 

COMMON STOCK 1940 1940 1941 1940 *1941 Price Yield 
Abbott Laboratories ..... 89 $234 $2.34 $2.15 $1.50 50 4.3% 
American Home Products 5.32 3.85 3.87 2.70 2.40 45 6.0 
Bristol-Myers ............ 3.73 2.89 3.27 2.55 2.55 39 6.5 
Norwich Pharmacal ...... 0.95 0.72 0.74 1.00 0.90 10 90 
Parke, Davis ++... ...6.scee 1.67 1.24 1.24 1.60 1.60 27 5.9 
Squibb (E. R.) & Sons.... $4.05 — ne 1.75 1.00 §47 3.7 
Sterling Products ........ 5.30 4.15 4.17 3.90 3.80 61 6.2 
Vick Chemical ........... 74.05 cas ae 3.00 3.00 41 7.3 


* Paid and declared to November 27, 11. 
Pharmacal and Sterling Products. t Fiscal year ended June 30, 1941; earnings equalled $3.92 
in the preceding fiscal year. § Traded over-the-counter. Fiscal year ended June 30, 1941; 
earnings equalled $4 in the preceding fiscal year. 


+ Based on 1940 payments, except for Norwich 
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will be seen that they are either equal 
to or slightly ahead of year-ago levels. 
Now, it is notable that seasonal in- 
fluences make the fall and winter 
months the most profitable for these 
units. The simple reason is that, 
what with colds and respiratory dis- 
eases, the general health of the popu- 
lation is below par during those 
months. That means greater sales 
of medicines and drugs. In exam- 
ining these earnings, therefore, it is 
well to bear in mind that one of the 
best quarters has yet to be reported. 

As a general observation, drug 


.companies do not have important 


growth potentialities; rather, their 
strongest point has always been a 


comparative stability of profits. The 
fact of the matter is that net profit 
margins have shown a rather steady 
decline over the past several years. 
And the real factors of support in 
this situation have been increased 
operating efficiency, steadily widened 
markets, continued additions to prod- 
uct lines, and a general uptrend in 
sales. Because of the importance of 
research activities in their operations, 
ethical drug units (such as Abbott 
Laboratories and Parke, Davis) 
should continue to exhibit the most 
favorable secular growth factors. 
Taking the industry as a whole, 
it can be said that representative 
companies are likely to show only 


small earnings declines during un- 
favorable general business periods } 
and modest earnings gains during 
periods of increased cyclical activity, 
Under such circumstances, chief at- 
traction of the shares is for dividend 
income. 

All of the issues tabulated on page 
7 are considered well-situated equities 
in the proprietary or ethical drug 
fields, despite the fact that yields range 
so widely—from 3.7 to 9 per cent, 
But for those who are interested in 
purchases from the best of this list, 
attention might be accorded Abbott 
Laboratories, American Home Prod- 
ucts, Sterling Products and Vick 
Chemical. 


TWO BONDS WITH PROFIT PROSPECTS 


Though differing widely in investment status, 
both issues possess attractive conversion features. 


here are some investors whose 

individual circumstances are such 
that their investments must be chosen 
solely on the basis of maximum safety 
of principal; such persons cannot ex- 
pect to receive very large income re- 
turns, and for them capital enhance- 
ment is out of the question. At the 
other end of the scale are those, per- 
haps meriting the term “speculators” 
rather than investors, who are willing 
to assume large risks of capital loss 
in the hope of reaping correspond- 
ingly big profits. The large major- 
ity of investors fall in between these 
extremes ; they would like to achieve 
both safety and profit. But realizing 
that this is impossible they are forced 
to adjust their investment policies to 
the degree of risk they feel warranted 
in assuming, with a greater or lesser 
resulting loss of capital enhancement 
possibilities. 

Under some market conditions, 
however, it is possible to combine to 
some extent the normally incompat- 
ible objectives of safety and profit by 
commitments in convertible bonds. 
This cannot be done when prices are 
so high that such bonds, because of 
their conversion features, are quoted 
far above their investment values, nor 
when prices are so low that stocks 
are selling well below their conversion 
parities. But at the present time a 
few convertible obligations are avail- 


able which are quoted not far above 
the prices at which they would be en- 
titled to sell even if equity quotations 
were to go into a tailspin, and at the 
same ‘time are so near conversion 
parity that they would reflect even a 
moderate advance in the shares for 
which they may be exchanged. 

Two such are American Telephone 
debenture 3s, 1956, and Baldwin Lo- 
comotive refunding 6s, 1950. These 
two have been selected because of the 
wide disparity in their investment 
positions; thus one or the other 
should be suitable to the needs of any 
investor desiring representation in 
convertibles. American Telephone, of 
course, has had an exceptional record 
of steady growth and consistent earn- 
ing power; the company is now 
rounding out the twentieth year dur- 
ing which it has been able to pay $9 
a share annually on its stock. Bald- 
win, on the other hand, operated at a 
loss from 1931 through 1936, has paid 
no common dividends in over ten 
years, and was forced to reorganize in 
1937. 

It is thus obvious that Baldwin 6s 
are far from being in the “triple-A” 
class. But there are only $6.5 mil- 
lion of these bonds outstanding, a rel- 
atively conservative amount in view 
of the fact that consolidated net prop- 
erty account stood at $37.4 million at 
the end of 1940, working capital at 


$17.1 million and cash at $7.1 million. 
Furthermore, the company’s earnings 
prospects over the next few years 
are quite favorably defined. The 
bonds at 112 are some seven points 
above call price, but redemption seems 
unlikely. Each $1,000 bond is con- 
vertible into 65 shares of stock; with 
the latter quoted fractionally above 
13, the conversion value of the bonds 
is only 87, but an advance of slightly 
less than four points in the price of 
the stock would raise this issue to 
conversion parity. And thereafter 
every further increase of one point in 
the value of the equity issue would 
mean an increment of six and one-half 
points for the bonds. 

The American Telephone 3s have 
no such large leverage factor as this; 
each 1,000 debenture will be, in effect, 
convertible into 7.14 shares of stock 
after January 1, 1942. Thus, with 
the debentures quoted around 112, the 
stock has a conversion parity of 157 
against a current price of 149; the 
percentage difference between these 
two figures is so small as to indicate 
that a stock price rise of only moder- 
ate proportions would lend tangible 
value to the conversion privilege of 
the bonds. These obligations are not 
callable until next September 1, and 
redemption even after that time does 
not appear probable. The yield to 
maturity now available is only 2.1 per 
cent, but it would obviously be unrea- 
sonable to expect any commitment to 
combine the three factors of a good 
degree of safety, and of profit, and 
also a liberal income. 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 
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THIS WEEK’S SELECTION: 
UNION PACIFIC 


By The Bargain Hunter 


he reactionary trend evident in 

the general market over the past 
several months has combined with the 
threat of materially higher labor costs 
for the railroads, driving the carriers’ 
equity issues down to levels which in 
many cases appear out of line with 
the realities. Union Pacific has been 
one of the notable sufferers from this 
relatively undiscriminating liquida- 
tion; at the present price of 69 the 
issue is selling to yield 8.7 per cent 
and is quoted at a lower level than 
has prevailed since 1903, except dur- 
ing the depression years 1932, 1933 
and 1938. 


WAGE INCREASE? 


There is no question that a sub- 
stantial increase in wage rates, even 
if it amounts to no more than the 12% 
per cent average suggested by the 
Emergency Fact Finding Board, will 
cut into this unit’s earning power. 
But there are few roads in, the coun- 
try better able to stand an increase in 
costs. A system under which wage 
rates of railroad employees through- 
out the country are considered to- 
gether without regard to the varying 
financial status of individual roads, 
works strongly to the advantage of 
the best situated carriers, whose earn- 
ings after any wage adjustment will 
show a smaller percentage decline 
than will those of roads barely able 
now to operate at a profit. 

From every standpoint, Union Pa- 


Finfoto 


cific deserves inclusion among the 
ranks of the most fortunately placed 
railroad enterprises. The company en- 
joys a strategic geographic location, 
constituting as it does an indispensa- 
ble link in the shortest rail route from 
Chicago to San Francisco. Its freight 
traffic diversification is very favorable, 
no single item furnishing more than 
ten per cent of revenues. Last year 
lumber was the most important com- 
modity handled, with automotive 
products, potatoes, petroleum, coal 
and wheat next most significant, in 
that order. The debt structure is con- 
servative and there are no large bond 
maturities until 1947. The company 
has a higher traffic density than any 
other important western road and its 
average freight haul is the longest in 
the nation ; these factors make for un- 
usually low operating costs. 
Another important advantage re- 
mains to be mentioned. Union Pacific 
is not solely dependent on its railway 


— 


operations, but has other important 
sources of revenue as well. In 1932, a 
year when railway operating income 
was of course subnormai, “other in- 
come” amounted to more than half 
of gross. Since that time, railway in- 
come has increased and “other in- 
come” (largely interest and dividends 
on securities owned) has declined; 
last year the latter item totaled only 
34 per cent of gross. At that, it 
amounted to more than 80 per cent 
of fixed charges. In the past three 
years, the company has earned an 
average of some $4 million annually 
on oil operations in California. 

Thus far this year, freight carload- 
ings of Union Pacific have been al- 
most 18 per cent ahead of those for 
the same period of 1940, and earnings 
have benefited accordingly. In the 
first ten months of 1941, earnings per 
share on the common equaled $6.24 
against a comparable 1940 figure of 
$3.63. Thus, the $6 annual dividend 
has already been covered with some- 
thing to spare, with November and 
December—which together furnished 
over a third of railway operating in- 
come last year—still to be heard from. 


ATTRACTIVE STOCK 


The company’s financial position is 
very strong, with cash holdings in ex- 
cess of current liabilities. Its proper- 
ties are in excellent physical shape as 
a result of consistently high mainte- 
nance expenditures. Thus, the road 
can afford to pay out a large propor- 
tion of its earnings as dividends, and 
inasmuch as the $6 annual rate on the 
common should be covered by a good 
margin even after giving effect to the 
probable amount of the wage in- 
creases, this rate appears to be in no 
immediate danger. At its present de- 
flated price, the stock deserves favor- 
able consideration for income and 
longer term profits. 
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PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 2, 1941 


Bendix B 

Existing holdings of shares may 
be retained in well diversified lists. 
Approx. price, 38 (paid $4 this year). 
With facilities still expanding, indica- 
tions are that full-year deliveries will 
approximate $125 million—easily the 
largest in company history. Some 
two-thirds of this total will represent 
defense business, thus more than off- 
setting losses in the auto line. (Re- 
cent labor troubles at Bendix, N. J., 
did not affect this company’s plants ; 
properties taken over by the U. S. 
Army are owned by a concern having 
no connection with it). 


General Mills A 

Dividend income continues as chief 
appeal of stock, recently quoted at 
85 (ann. rate, $4; yield, 4.7%). Sales 
of General Mills, for the first half of 
the current fiscal year (which ended 
last month), were probably moder- 
ately ahead of the like period a year 
ago. Because of its method of report- 
ing earnings, new taxes did not ap- 
ply in the 1940-41 twelvemonth ; 
these, however, will be operative in 
the present fiscal year. Nevertheless, 
earnings are likely to be somewhat 


better than the $6.23 a share recently 
reported. (Also FW, Oct. 15.) 


Gimbel Brothers Cc 
Industry position and leverage pos- 
sibilities justify small commitments 


No Telephone Calls, Please 


j insure prompt replies to in- 
quiries addressed to THE FNAN- 
CIAL WORLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please 


10 


in shares, at current levels of about 
7. Indications are that this strategi- 
cally located department-store chain 
will receive more than its share of 
holiday spending. Sales have con- 
tinued ahead of the industry aver- 
age so far this year and some sources 
predict that 1940-41 results of $1.21 
a share will be doubled in the cur- 
rent fiscal year. A modest initial com- 
mon dividend is possible early next 
year. (Also FW, Oct. 8.) 


Gotham Hosiery, pfd. C+ 

Present positions in shares should 
be maintained only by those who can 
afford to assume greater-than-aver- 
age speculative risks. Approx. price, 
68. This issue showed its character- 
istic volatility recently by climbing 
more than 11 points on light trading. 
Action followed voting of $5.25 per 
share on account of arrears, thus leav- 
ing $7 still to be paid. Gotham had 
a deficit in 1940. But sharp improve- 
ment this year will probably bring 
earnings in excess. of the $7 preferred 
dividend requirement. 


Hercules Motors C+ 

Present and longer range prospects 
justify commitments in shares, now 
around 13 (ann. div., $1). With pace 
having accelerated in each quarter, 
nine months’ net of Hercules Mo- 
tors amounted to $2.70 per share, 
contrasted with 94 cents in the like 


1940 period. Now close to capacity, 
operations should continue at high 
levels for an extended period. Divi- 
dend policy is likely to remain con- 
servative in line with demands of an 
expanding business. (Also FW, Feb, 
5.) 


Mack Trucks C+ 

Strong industry position and high 
degree of liquidity justify purchases 
of shares, recently quoted at 32 (paid 
and declared this year, $3). Voting 
of a $2 dividend (payable December 
10) means that 1941 payments will 
be the highest since 1930, when dis- 
tributions totaled $5.50 a share. Ac- 
tion reflects high rate of earnings, as 
illustrated by nine months’ results of 
$4.54 per share (contrasted with 
$1.95 in the like period a year ago). 
Defense contracts include a $10 mil- 


lion order for tank transmissions. 
(Also FW, July 9.) 


Marchant Calculating * 

Existing holdings of shares may 
be continued as a speculation in the 
office equipment group. Approx. 
price, 15 (ann. div., $1.50; declared 
50 cents extra this year). Tax ad- 
justments slowed up Marchant’s 
earnings pace in the third quarter. 
Even at that, however, nine months’ 
results were ahead of a year ago 
($3.25 a share, against $2.51). With 


*Traded over-the-counter. 


The Most Active Stocks—Week E: 7 November 25, 1941 


Shares -——Price— Net 
La 


Stock: Traded Open st Change 
Commonw. & Southern.... 73,900 % 5/16 +1/16 
Central: 73,300 9% 9% +% 
62,500 5/16 % —1/16 
Consolidated Edison .... 60,100 14% 14% —% 
General Electric ........ 52,100 26% 26% + 1% 
United Gas Improvt. .... 46,100 5% 5% + % 
General Motors ......... 46,000 36% 36% —% 
Warner Bros. Pict........ 41,900 4% 5% +% 
North American Co....... 40,800 11% 11 —% 
Columbia Gas & Elec.... 38,500 1% 1% — 4% 


Radio Corp. of America.. 37,500 3% 3% 


‘res -———Price— 


Stock Traued Open Last Change 
35.400 515% 52 + % 
Consolidated Oil ........ 35,000 6 6% + % 
Am. Radia:>* * Stand. San 33,800 4% 5 + % 
Socony- Vac. . 83,200 10% 9% —% 
Southern P. 12% 
Reynolds T. *% 20% — % 
Commonw. 22% + % 
Montgomery, "1% 
Standard Oh 
Amer. Water TKS...... +% 
Aviation Corp. ......---- 23,500 3% 3% —% 
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re- 
ported, company should have iittle 
difficulty in establishing a new earn- 
ings peak this year. Existing record 
—$3.49 a share—was attained in 
1937. 


a highly active quarter still t.,, 


McKesson & Robbins Cc 

Present holdings of shares, now 
around 13, may be retained in diver- 
sified lists (declared 25 cents this 
year). The new management recent- 
ly declared a dividend of 25 cents a 
share (payable December 20). This 
is the first distribution by the reor- 
ganized company; last dividend paid 
by the old unit was in 1931. Unof- 
ficial estimates are that, as a result 
of generally improved purchasing 
power, earnings for the current year 
will be in the neighborhood of $2.50 
per share. This would compare with 
$1.33 last year. 


Mergenthaler Linotype 
Current trends plus strong finances 
justify retention of shares, recently 
quoted at 27 (paid $2.50 so far 
this year). The business boom has 
brought a big echo from operations 
of this unit. For the year ended Sep- 
tember 30, earnings jumped to $5.89 
per share, from 17 cents in the pre- 
ceding fiscal year. It is unlikely that 
normal business in the current twelve- 
month will be maintained as well as 
it was in the previous term. Volume 
losses, however, should be made up 
by Government orders for precision- 
control instruments used by the vari- 
ous branches of our armed forces. 
Present market price is well below 
the per share net working capital. 


*Traded over-the-counter. 


Pennsylvania Railroad 

Shares, recently quoted at 21, rep- 
resent a better-than-average specula- 
tion in the ratlroad group (paid and 
declared this year, $2). Dividends 
this year will total $2 a share, com- 
pared with $1.50 in 1940. Increase 
reflects rising earnings incident to 
record-breaking industrial activity. 
Pennsylvania’s net earnings have 
been exceeding year-ago levels and 
indications are that final result will 
be higher than the $3.51 a share re- 
ported in 1940. Company enjoys the 
distinction of having paid a cash divi- 
dend in each year since 1847. (Also 
FW, Mar. 19.) 


Philco Cc 

Longer range prospects justify re- 
tention of shares in speculative lists; 
approx. price, 10 (paid $1 this year). 
As Philco’s operations are stepped 
up, an increasing portion of output 
is going into defense channels. Com- 
pany is busy on production of special 
communications equipment for the 
U. S. Army; it is also working on 
another large contract fer detonating 
fuses. Reflecting this additional busi- 
ness earnings for nine months to 
September 30, equalled $1.20 a share, 
compared with 90 cents a year ago. 
(Also FW, July 23.) 


Public Service of N. J. B 

Holdings of shares, around 15, may 
be continued on a speculative income 
basis (ann. rate, $1.20; yield, 8%). 
In line with expectations, company 
has officially become one of the in- 
dustry’s few “excess profits” casual- 
ties. A short time ago, directors voted 
to reduce the quarterly dividend from 


55 cents a share to 30 cents. This was 
done principally because of the tax 
burden, which will lower 1941 net to 
around $2 a share; in 1940, company 
earned $2.40 a share. Including the 
reduced final payment, total dividends 
this year will amount to $1.95 a share. 


(Also FW, Aug. 13.) 


Reynolds Spring C 

At present prices, areund 6, ex- 
isting small holdings of shares may 
be continued as a speculation (paid 
25 cents so far this year). Reynolds 
Spring is bending efforts toward ob- 
taining defense work for its important 
spring division which operated at 
capacity in the September fiscal year. 
Meanwhile, nearly 60 per cent of 
company’s plastics output is flowing 
to defense lines and this division is 
on a profitable basis. Profit of $2.77 
a share, in the recently ended fiscal 
twelvemonth, was the best in com- 
pany history. Prevailing low quota- 
tion reflects present uncertainty over 
earnings outlook arising from pos- 
sibility of a decline in sales volume. 


Safeway Stores A 

Now around 44, present positions 
lin shares may be maintained as part 
of a well diversified list of securities 
(paid $2.25 so far this year). Sales 
volume this year is expected to estab- 
lish a new peak, topping the $400 
million level by a wide margin. This 
reflects expanded public purchasing 
power and recent acquisition of the 
Reeves’ chain in New York and the 
National Grocery Co. in New Jersey. 
Despite higher taxes, earnings should 
exceed the $4.76 a share reported in 
1940. (Also FW, Aug. 27.) 
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TAX Around this time of the 
SELLING year it has become the 
WILL fashion among holders of 
END 


securities to get rid of 
such issues as will enable them to es- 
tablish losses in order to reduce tax 
payments. But this year, because of 
the much higher scale of taxes pay- 
able in 1942, this tax selling has start- 
ed in much earlier and is reaching 
unusual proportions. Thus in the 
current “thin” market, this has acted 
as an especially important obstacle to 
price improvement. 

But this tax selling must come to 
an end, and when it does the market 
will then be more free to express whe- 
ther it was this handicap which has 
restrained it from more adequately 
reflecting our high industrial activity 
or whether it is the fear of something 
else which is responsible for its un- 
certain tone. 

The market will give this answer 
when the tax selling season comes to 
an end. 


THE There is a significant por- 
THRIFTY tent in the action of one 
HIT of the largest insurance 
HARD 


companies in increasing 
its premiums by ten per cent because 
it finds it increasingly difficult to find 
investments which will yield it even 
as little as 3 per cent. That such a 
development was possible has been 
pointed out several times in these 
columns. Another retrenchment that 
is forced upon these depositories of 
the thrifty assumes the form of reduc- 
tions in annuities, and smaller divi- 
dends to the policy holders. 

With the Government in control of 
the money market and with its poli- 
cies of driving down interest rates 
in order to provide itself with cheap 
funds, it is inevitable that the insur- 
ance companies should have to reef 
their sails. Savings banks have al- 
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ready done it, and still they are hard 
pressed to earn even their reduced 
dividends for their depositors. 

Who other than the thrifty have 
been so hard hit by this sort of econ- 
omy? Supposedly they have been re- 
garded as the special wards of a Gov- 
ernment that professes to safeguard 
the forgotten man, but which has 
accorded them treatment that it in- 
tended primarily for our “economic 
royalists.” 

When encouragement for thrift is 
knocked into a cocked hat, the thrifty 
can hardly be blamed for thinking that 
saving is useless, nor can they be 
blamed if they now cultivate the care- 
free spending habits of a wastrel. 


DEFENSE, Except for the sending of 
ALL an expeditionary force to 
TWEEDLE furope, the United States 
DEE is actually in war. Even 
the President’s promise in Boston to 
fathers and mothers that none of their 
boys would be sent abroad to fight on 
foreign soil is wide open to contradic- 
tion. Our boys are already in Ice- 
land, and last week it was announced 
that they had been sent to Dutch 
Guiana. Our navy is convoying and 
has been ordered to shoot. 

This is war, and the fact that it is, 
made it compulsory for Congress to 
amend our Neutrality Act to permit 
arming our merchant shipping, al- 
lowing them to sail the seven seas 
and enter any port whether it is in the 
war zone or not. Not to declare war 
forthrightly when it already actually 
exists can only be construed as face 
saving. 

Yet this cannot fool the Axis Pow- 
ers, for from the time when we turned 
fifty destroyers over to the British, 
enacted our Lend Lease Bill carry- 
ing more than $10 billion appropria- 
tion, to our latest gestures in the 
occupation of Iceland and Dutch 


Guiana, they know we are their en- 
emies and will treat us as such. Av- 
erill Harriman already has intimated 
that our navy has sunk enemy boats. 

Hence all talk about whether or 
not we are already involved to our 
necks is tweedle dee and tweedle dum. 
We are involved, and should face that 
stark fact and act accordingly. Being 
honest with ourselves will fortify our 
resolution to see it through. That 
precept could well be practised by the 
Administration, from the President 
down. 


UNCORK The full significance of 
THE 1941 tax measure had 
TAX hardly sunk into the 
STOPPERS 


minds of the people 
when Secretary Morgenthau burst 
out urging Congress to consider ad- 
ditional imposts which would go so 
far as to include a new levy of as 
much as 15 per cent on the incomes 
of people in the middle brackets. 
This additional burden, it has been 
suggested, would be collected in 1942 
on top of the taxes levied on earn- 
ings for 1941. 

Congress has received the proposal 
with a spirit of indifference, realizing 
that any attempt to jam such a tax 
measure through would turn out 
disastrously and would leave behind 
it such a trail of bankruptcies as the 
nation has never witnessed. 

There is a limit to which taxes 
can be raised, and that limit is 
reached when earnings are insuffi- 
cient to meet them. The Administra- 
tion seems to lose sight of the fact 
that there is such a saturation point. 

It could devote its time more 
profitably in concerning itself with 
building up increased national income 
which could provide a higher basis 
for taxable revenues. This would 
lift the repression that the fear of 
confiscatory taxes has imposed upon 
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public confidence and individual ini- 
tiative. 

These are the human factors which 
are holding the country back, yet this 
startling reality is completely ignored 
by the Administration. 


LEWIS, The arrogant defiance by 
OUR John L. Lewis of the Gov- 
OWN ernment in the recent 
HITLER? 


short-lived coal strike is 
akin to the uncontrolled exercise of 
power practiced by Hitler and all 
other dictators. That he finally bow- 
ed to the President’s insistence that 
the miners go back to work and re- 
frain from further hampering of de- 
fense work does not alter his tyranni- 
cal attitude. It simply provided him 
a chance to save his own face. 

In the light of the UMW bosses’ 
reprehensible action he well deserves 
what Walter D. Fuller, head of the 
National Manufacturers Association, 
said: “If we cannot put Lewis in his 
place, then we had better lay off Hit- 
ler, and that is an admonition for the 
President likewise.”’ 

Under the leadership of the Presi- 
dent, Congress could quickly place 
Lewis and other obstructionist labor 
leaders under control by making 
strikes on defense industries illegal 
for the duration, or they could en- 
roll all workers engaged on defense 
work under military regulations. All 
this could be done without infringing 
on the right of workers to collective 
bargaining or higher wages. 

When we do this we won’t breed 
Hitlers in our own ranks. 


DRAWS Willie Bioff, the pan- 
A derer, and George 
SORDID __ Browne, his co-conspira- 
PICTURE 


tor, have been convicted 
of blackmailing the moving picture 
industry. The Government called it 
extortion. 

But these two renegades, who be- 
trayed their unions, are no more 
culpable than the executives of the 
industry who allowed themselves to 
be blackmailed. They were acces- 
sories to the crime, and that they 
were not prosecuted for their part in 
it resulted from the Federal Govern- 
ment using them to testify against 
the racketeers. 

Yet the stockholders of the com- 
panies whose executives used the 
funds of their corporations to buy off 
these blackmailers should not let 
them get off as easily. They should 
bring legal proceedings to restore the 
money paid. 
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DOLLARS 
DISCOUNT 


Part IT 


Several dozen N. Y. S. E. listed junior 
stocks are selling for less than working 
capital even after allowing for outstand- 


ing bonds and/or preferred 


ba week there appeared (page 7) 
a list of 43 stocks on the New 


York Stock Exchange which were 
selling below indicated working capi- 
tal value. That compilation was con- 
fined exclusively to companies which 
have neither bonds nor preferred 
stock outstanding. The adjoining tabu- 
lation gives the names of 36 common 
stocks on the Big Board which like- 
wise are priced below working capital, 
but which have either long term ob- 
ligations or preferred stock or both 
ahead of the common. 


THEORETICAL CLAIM 


In all instances the face value of 
such bonds and senior issues (plus 
any back dividends) has been de- 
ducted from the stated working cap- 
ital to arrive at the theoretical net 
claim of the common stock to the 
working capital of the respective com- 
panies. 

The various aspects regarding 
working capital position which were 
discussed in last week’s issue also 
apply to this week’s selection. When 
the investor finds a common stock 
priced at less than its share in a 
company’s net working capital after 
deduction of all prior claims, he is 

(Concluded on the following page) 


stocks. 


STOCKS PRICED BELOW 
WORKING CAPITAL 


*Net Working Recent 


Capital Market 
COMPANY: Per Share Price 
American Seating....... $14.71 8 
Amer. Type Founders... 9. 5 
Artloom Corp. ......... 5.15 5 
13.84 9 
Bigelow-Sanford ....... 39.44 28 
36.66 33 
Brunswick-Balke ....... 18.46 18 
Butler Brothers......... 12.67 6 
Century Ribbon......... 13.50 4 
Columbia Pictures...... 18.02 7 
Consolidated Cigars..... 17.60 14 
Davega Stores.......... 8.23 4 
Deisel-Wemmer-Gilbert.. 14.57 13 
Devoe & Raynolds “A”. 22.33 16 
Distillers-Seagrams . 21.57 18 
Endicott Johnson....... 44.85 44 
General Cigars ......... 34.76 22 
Inter’] Silver............ 46.11 42 
Intertype Corporation... 18.68 8 
14.19 10 
Manhattan Shirt........ 22.29 16 
McKesson & Robbins.. 16.27 13 
National Dept. Stores... 15.73 6 


Norwalk Tire........... 1.90 1%. 
Oliver Farm Equip..... 20 


Pillsbury Flour Mills.... 16.72 16 
Reliable Stores......... 19.26 8 
Reliance Mfg............ 20.27 12 
Schenley Distillers...... 24.44 17 
Smith & Corona........ 13.37 13 
Sparks-Withington .... 1.67 1% 
Spear & Company...... 5.23 + 
Spiegel Inc.............. 6.75 5 
Talcott (James)......... 9.94 5 
U. S. Hoffman Mach.... 17.85 7 
Webster Ejisenlohr...... 4.67 3 


*Figures based on latest available balance 
sheet. 


e—Year ended Tuly 31, 1941, 
h-Plas 1/25 share of stock. 


PF amt a—Fiscal year ended November 30. b—First six months. 
f—Year ended October 31. 
i—Three months ended September 30. 


8 STOCKS WITH HIGH WORKING CAPITAL 


_ Earnings ———— Dividends Recent Working 

Year Interim Paid so Market Capital 

Stock 1940 far °41 Price Per Sh. 
Devoe & Raynolds “A”. a$1.16 bD0O.89 b$1.83 $1.00 16 $22.33 
Lima Locomotive....... 0.41 ae ida h1.00 24 29.62 
ee 3.02 1.95 24.54 1.00 32 41.80 
Pillsbury Flour.........  c1l.64 c1.48 1.15 16 16.72 
Smith & Corona....... €3.46 10.30 il.44 1.25 13 13.37 
£1.99 1.50 23 24.08 
U. S. Hoffman......... 1.29 20.94 22.42 ‘a 7 17.85 
White Motor.......... 3.12 b1.19 b1.26 0.75 14 24.96 


c—Years ended May 
g—First nine months. 
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frequently tempted to consider such 
an issue on the bargain counter. But 
if he were to act solely on the basis 
of such an indiscriminate conclusion, 
more often than not he would lay 
himself open for disappointment. 

A strong working capital position 
is of course a desirable feature in the 
case of any enterprise. But much 
more important is a company’s status 
as a going concern, or the use the 
management is able to make of the 
working capital. As the nomencla- 
ture indicates, such funds should 
“work.” Hence, only where they ful- 
fill that purpose, or can be expected to 
be set to work in an expanding busi- 


ness, can they be regarded as a strong | 


factor sustaining the speculative at- 
tractiveness of the respective stocks. 
Such is the case with the companies 
represented by the eight issues listed 
in the tabulation at the bottom of 
page 13. Although all of these are 
speculative in greater or less degree, 
the position of the respective com- 
panies is such as to indicate that they 
should be able to make increasing use 
of present working capital in the type 
of economy which appears to lie ahead 
for the coming several years, at least. 
(Four of these stocks, it will be noted, 
have been selected from the list 
which was published last week.) 


FIGHT FOR YOUR RIGHTS, 
UTILITY SHAREHOLDERS 


hen the several million inves- 

tors in utility holding company 
stocks decide to stand up on their 
hind legs and fight for their constitu- 
tional rights, then and then only can 
they expect to remove the political 
termites destroying their properties. 

The force of public opinion which 
these despoiled investors can enlist by 
acting collectively and aggressively 
will compel just recognition and 
equitable consideration for their in- 
dustry. 

The independent shareholders com- 
mittee advocated by THE FINANCIAL 
Wokrtp would provide the vehicle for 
this very collaboration, but before it 
can be launched with promise of suc- 


ees FOR UTILITY STOCKHOLDERS—— 
LOUIS GUENTHER, Publisher, 


THE FINANCIAL WORLD, 


21 West Street, New York City 


It is my desire to become a member of a protective com- 
mittee, as outlined by you, without any financial responsibility 
I hold the following : 


| unless agreed to by me. 
| Company: 


cessful achievement 1,000 members 
are needed, representing one million 
shares. 

This goal is gradually being reach- 
ed. So far 820 investors have joined, 
representing 553,000 shares. We now 
need only 180 more members. There 
are no financiai obligations involved 
unless the committee is organized— 
even then there is no compulsion to 
support it. And regardless of how 
small your holdings of utility stocks 
are, you may join this movement. 

Fill out your coupon now—get 
your friends owning utility shares to 
join. The goal is so near that it 
would not take much more to make 
the touchdown. 


Pfd.or Com.: Shares: 


OIL 


Record-breaking demands and 
the failure to uncover new re- 
serves may alter the situation 
in this basic industry. 


What is the reserve status 
of leading oil companies? 


Current Review on Request 


Josephthal & Co. 


Members of the New York Stock Exchange, 
the New York Curb Exchange 
and other Exchanges 


120 Broadway New York 


NEW 


FOR THE ANNUAL GIFT PROBLEM 


The Book That Tells How to Obtain 
Perfect Sight Without Glasses 


By W. H. BATES, M.D. 
The Only Book by the Discoverer 
of This Method 


The book chosen by Ogelthorpe Univer- 
sitv as an outstanding contribution to 
civilization. 


Over 44,500 copies sold. 326 pp.—$3 Postpaid 


EMILY A. BATES, Publisher 
20 Park Ave., N.Y.C. - Phone AShiand 4-653! 


THE MARKET PLACE 


How to use the facilities of 
America’s leading Exchanges 


Write for Booklet K6 


FRANCIS I. DUPONT & Co. 
.(i1sHOLM & (HAPMAN 


A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and Commodity Exchanges 
ONE WALL STREET » NEW YORK 


When well selected and well 
managed, real estate is a very 
desirable investment. 


For a list of choice 
offerings, see page 21. 


BUSINESS OPPORTUNITY 


AN UNUSUAL OPENING 


Capable Executive wanted; Progressive, well 
established private music school, to sell in best 
business center of midwest. Owner retiring. 
Musical knowledge not necessary. Business 
ability a requisite. Box 824, FINANCIAL 
WORLD, 21 West Street, New York City. 
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Published Weekly for Busy investors Who Desire Specific Advice Quicily 


MARKET 
OUTLOOK 


Investors’ appraisal of the significance of domestic de- 
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velopments continues to hold stock prices near the lows 


for the year. Sentiment may have swung too far on 
pessimistic side. 


REPORTS FROM the European and African battle- 
fronts have become so contradictory that for the 
time being the warfare abroad is having little in- 
fluence on the day-to-day movements of the stock 
market. To those pessimistically inclined, of course, 
the war news on balance appears to be unfavor- 
able. But it is unnecessary to go so far afield to 
find developments of an adverse stock market na- 
ture. An imposing array is to be found here at home. 


ESPECIALLY DISCONCERTING to those holding 
an investment stake in the industrial future of the 
country has been the spectacle of the White House 
refusing to stand by the findings of its own media- 
tion boards in labor disputes; the Administration's 
emphasis on the need for new taxes, with the cry- 
ing need for non-defense economies soft-pedalled; 
union recommendation that the Government take 
over the railroads as a solution to the rail wage 
problem; and confusion upon confusion in the de- 
fense effort, including such things as the virtual 
ordering of the steel industry to build even more 
plants when there is now insufficient scrap avail- 
able to keep the present plants operating at 
capacity. 


BUSINESS ALREADY is struggling under the handi- 
caps of materials priorities, price ceilings, wage 
and hour regulations, "excess profits’ taxes levied 
against ordinary peacetime earnings and other 
restraints. Yet on the whole it remains able to 
make a reasonably satisfactory showing. But it is 
recognized that such regimentation cannot be ex- 
tended indefinitely without taking disastrous toll 
of corporate results, and the general situation ex- 
isting at the present time provides a large part 
of the explanation of good common stocks com- 
manding market prices of only five to seven times 
their annual earnings. 


LOOKING AT the stock market from another 
angle, the industrial price average currently is only 
about fifteen per cent above the depression low 


of 1938, although in the meantime the Federal 
Reserve Board's index of industrial production has 
risen more than one hundred per cent. 


OF COURSE, the factor of selling for the purpose 
of establishing tax losses has loomed larger this 
year than ever before, and has also been of great 
importance in bringing about the prevailing low 
level of stock prices. And we cannot overlook the 
tendency of the American public to go to extremes 
in appraising the future. It is unlikely that there 
will be any significant further expansion in aggre- 
gate corporate earnings to pull stock prices up, but 
a more moderate view of the "shape of things to 
come" would bring with it the willingness on the 
part of investors to capitalize the prevailing earn- 
ing power on a much more liberal basis. As has 
been demonstrated in the past, once sentiment has 
gone too far in either direction beyond realities, 
in due time a correction sets in even in the absence 
of any great change in the fundamental situation. 


THE PUBLIC having become tax-conscious earlier 
than usual this year, it may be that the bulk of the 
tax selling has already been accomplished. Nev- 
ertheless, there will be some selling of this sort 
right up to the end of December. But a gradual 
lifting of this pressure should help the market to 
look upon things in somewhat more realistic manner. 


FROM A NEAR term viewpoint, stock prices now 
are on critical ground, and a decline of the indus- 
trial average below the |15-level would bring the 
expectation of further progress on the downside. 
But because of the growing inflationary back- 
ground, and the assurance of substantial corporate 
earnings next year (even after higher taxes), the 
movement should halt before any great distance 
is covered. There is no incentive to liquidate well 
situated income issues at these levels; on the con- 
trary, the time for additional purchases should 
shortly make its appearance. 

—Written November 27; Richard J. Anderson. 
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CHEERFUL NOTE FOR AIRLINES: Some 
months ago a major worry of the air transport 
industry was that all new plane production would 
be diverted to military use, with none left available 
for replacements or additional equipment for the 
air lines. Then, the Government began requisition- 
ing existing transport planes to turn over to the 
British, increasing the industry's apprehension of 
the future. But that practice has stopped, and the 
OPM has now announced that 112 new planes will 
be allocated to the companies during 1942; fur- 
thermore, delivery of an additional 116 planes is 
planned for the first six months of 1943. The im- 
portance of this move is apparent from the fact 
that the total number of aircraft now owned by 
the domestic transport industry is somewhere be- 
tween 400 and 450. Thus the |8-month expansion 
program will mean a virtual 50 per cent increase 
in facilities (assuming that no existing planes were 
to be retired through obsolesence, or for other 
causes). An expansion of this proportion will of 
course call for a significant amount of capital, for 
the purchase of the new equipment, and conse- 
quently it is likely that conservatism will continue 
to characterize the industry's dividend policies. In 
fact, some individual companies may even have to 


undertake new financing to secure the necessary — 


funds. In the meantime, air travel continues to run 
well ahead of a year ago. Aggregate revenue 
passenger miles flown during the first nine months 
of the year were 31 per cent ahead of the 1940 
January-September figure; September alone ac- 
counted for a rise of 36 per cent. 


SLOW-UP AHEAD FOR SHOES? Approxi- 
mately 48 million leather shoes and boots were 
manufactured in October. Not only was this a 
year-to-year gain of 30 per cent, but it also set a 
new all-time high for any month. For the first ten 
months of 1941, the increase amounts to around 
24 per cent (the year got off to a relatively slow 
start, with increases of only about seven per cent 
for each of the first two months). So far this year, 
average monthly production has been about 42 
million pairs. This compares with an average of 
33.5 million pairs for 1940—and with 30.1 million 
for 1929, when the country's population was about 
ten million less than at present. These figures alone 
suggest that either the industry has been over- 
producing, or the public has been over-buying, 
even allowing for expanding public purchasing 
power and the need to shoe a million or so men in 
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CURRENT 
TRENDS 


the armed forces. The Tanners Council itself, how- 
ever, has reported that retail sales do not disclose 
any trend comparable with the increase of produc- 
tion. Wholesalers and retailers, it is reported, have 
been engaging in anticipatory buying to a greater 
extent than usual for this time of the year. And in 
light of such a situation, it is logical to look for a 
decline in shoe production (and manufacturers’ 
sales) in the not far distant future. Despite the 
temporary effects on manufacturers’ profits, there 
appears no reason for disposing of holdings of the 
shares of the better shoe companies which have 
been purchased strictly for income. 


AUTOMOBILE SALES LAGGING: Despite the 
fact that automobile production is running around 
25 per cent below the levels of this time last year, 
output is nevertheless in excess of current retail 
demand. October (the most recent full month for 
which estimates are available) accounted for U. S. 
sales of passenger cars and trucks amounting to 
some 244,000 units. As against that figure, Ward's 
estimate for the month's output is about 378,600 
units. Thus 35 per cent of the industry's outturn 
(theoretically) remained unsold at retail. Of course, 
it is not unusual that production at this time of the 
year should run ahead of demand, in order that 
retailers can stock up on new models. But for the 
same month last year 379,479 cars and trucks were 
sold vs. production of 493,240 units—leaving a 
surplus of only 23 per cent. The decline of 36 per 
cent in sales from the year-ago level may be attrib- 
uted to the fact that the public over-bought during 
the late spring and summer months. While ordi- 
narily the industry gears its production schedules 
more closely to sales demand, it is doubtless inten- 
tionally over-producing at the present time in an-’ 
ticipation of even greater restrictions on 1942 out- 
put than those which have already been announced. 


UNUSUAL GAINS BY FOOD CHAINS: Con- 
parative stability of sales volume is ordinarily a 
characteristic of the food industry, inasmuch as 
aggregate public requirements do not fluctuate 
greatly from one year to the next. But for the first 
ten months of 1941, indicated sales volume of the 
grocery chain stores (based on figures for leading 
organizations) was about 15 per cent ahead of that 
of the same period last year. And for October 
alone, the rise was nearly 24 per cent. A large 
measure of this expansion of dollar volume can be 
traced to the rise in food prices which has occurred 


INVESTMENT 


during the past twelve months. The Conterence 
Board's food compenent of its cost of living index 
stands at 90.7 for October, vs. 77.4 for the same 
month last year, a rise of 17 per cent. But a very 
significant portion of the expansion is thus attribut- 
able to other reasons, and the explanation seems 
to be a combination of somewhat heavier customer 
purchases plus further inroads on the so-called in- 
‘dependent establishments. Because of: the rela- 
tively fixed overhead in the chain grocery field, 
merely moderate increases in sales show up in mag- 
nified degree in operating results. And this factor 
of leverage is resulting in wide gains in 1941 earn- 
ings by most of the companies in this group. 


HASN’T STOPPED GROWING: Although the 
machine tool industry has been straining operating 
facilities for over a year, new high production rec- 
ords continue to be hung up month after month— 
the reason being, of course, that new plant capac- 
ity continues to expand. October production came 
to $77.2 million—up 12.4 per cent over September 
and a gain of about 36 per cent over a year ago. 
A production goal of $750 million had been set for 
1941. Output for the first ten months was $616 
million (vs. the 1940 equivalent of $391 million, up 
48 per cent), and thus if November and December 
output merely remain at the October rate, that 
goal will be exceeded by a safe margin. The ma- 
chine tool builders will be among the first to feel 
the adverse effects of an approaching end to the 
defense program. But as that program is presently 
constituted, the industry appears assured of ca- 
pacity operations for a considerable time into the 
future. 


19 MONTHS OF GAIN: For the nineteenth 
consecutive month, cement shipments in October 
exceeded those of a year ago. Latest increase was 
13 per cent, with the average so far this year run- 
ning at about 20 per cent. Restrictions on non- 
defense building will have some adverse effect on 
the industry's demand, but this is not likely to prove 
serious. Business lost on that account should be 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gerdiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 


Issue: Price Price Yield 
Chicago & Western Indiana 
R.R. cons. 4s, 1952... . 97 Not 4.3%, 


more than made up by requirements for new fac- 
tory space, additional cantonments and military 
airport construction; the latter, incidently, has been 
accounting for am increasingly important propor- 
tion of the total. Combination of larger volume 
and absence of foreign competition spells contin- 
ued satisfactory earnings results for most of the 
companies in the industry. 


TRENDS IN BRIEF: Nationa! Association of 
Manufacturers will recommend a $2 billion slash 
in non-defense expenditures at its 46th annual 
"Congress of American Industry,’’ which begins in 
New York City this week. . . . Sales of General 
Mills’ new product, 'Cheerioats,"" are exceeding 
expectations. . . . Defense Stamp sales hit a peak 
in October—total was in excess of $5.9 million... . 
Consolidated Steel is considering a number of 
plans to clear preferred arrears of $4.56!/, per 
share—slightly more than this amount was earned 
in the August fiscal year. . . . U. S. Plywood con- 
tinues to report record sales. . . . Continental Mo- 
tors will pay a dividend of 10 cents a share on 
December 22. . . . The $5 against arrears paid 
by American Woolen brings to $12 the total of 
dividends paid on the preferred in 1941—that 
leaves accumulations of $74.75 per share. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


t—Before depletion. b—Half year. c—Nine months. D—Deficit. h—Fiscal years to April 30, 1940 and 1941, k— 
Fiscal year to Oct. 31, 1940. r—I2 months to September 30. s—I2 months to 30. 
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BONDS PREFERRED STOCKS 
‘ These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent Current cat 
FOR INCOME Cures Cons. Edison (N.Y.) $5 cum..... 96 5.21% 105 
Great Northern Ry. gen. 5s, '73.. 96 5.21% Not Crown Cork $2.25 cum.......... 42 5.36 47\/, 
Louis. & Nashville ref. 4'/2s, 2003. 96 4.69 105 Pure Oil 5% cum. conv.......... 94 5.32 105 
Pacific Power & Light Ist 5s, '55.. 101 4.95 10314, Reynolds Metals cum...... 6.71 
Pennsylvania R.R. deb. 4!/os, '70.. 91 4.94 102! Union Pacific R.R. 4% non-cum... 78 5.13 Not 
Western Maryland Ist 5!/s, '77.. 10] 5.44 105 FOR PROFIT 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line Ist 4s, ‘52... 80 5.00 Not are combined in these issues. 
Chic., Burlington & Q. Ist & ref. Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
75 6.67 1071/2 Goodrich (B.F.) $5 cum......... 736.85 100 I} 
Lion Oil Ref. conv. deb. 4!/os, "52. 102 4.4l 105 Radio Corp. $3.50 Ist cum....... 55 6.36 100 is 
Pere Marquette Ist 5s, '56....... 71 7.04 105 West Penn Elec. $7 cum. cl. "A". 93 7.53 115 bal 
Walworth Ist 4s, '55............ 84 94.76 100 Youngstown Sheet & T. 52% cum. 84 6.55 105 
COMMON STOCKS FOR INCOME Je 
These issues are recommended for purchase primarily because of appreciation possibilities, price movements will probably m 
of dividend regularity and reasonable yield. While not devoid tend to be more restricted than in the "Business Cycle" group. 
STOCKS Div. Yield “1940 ton STOCKS ‘price Dive Yield 19400 
Adams-Millis .......... 23 $1.00 4.4% $3.03 b$1.18 Mathieson Alkali ....... 28 $1.50 54 $1.72 $1.57 
Amer. Machine & Fdy... 10 0.80 8.0 1.33 b0.60 May Department Stores. 51 3.00 5.8 £4.10 b4.61 
Best & Company....... 26 §2.00 7.6 £3.63 b1.48 Murphy (G.C.) ....... 69 4.00 5.8 6.58 ie Q 
Borden Company ...... 21 1.40 6.7 1.72 b0.80 National Dairy Products. 15 0.80 5.3 1.66 b0.90 it 
Carolina, Clinch. & Ohio 88 5.00 5.7 Pacific Lighting ........ 33 3.00 9.1 3.13 13.37 
Chesapeake & Ohio..... 37. 3.25 8.8 4.31 c3.29 Parke, Davis ........... 27 5.9 1.67 cl.24 fe 
Continental Can ....... 32 2.00 63 2.82 2.51 Standard Brands ....... 5 0.50 10.0 0.71 c0.48 \ 
Corn Products ......... 49 3.00 6.1 3.11 c2.40 Standard Oil of Indiana. 32 1.50 4.7 2.20 b1.43 
First National Stores.... 37 2.50 68 3.06 0.83 Underwood Elliott Fisher. 34 2.25 6.6 3.03 3.48 
Gen'l Amer. Transport... 45 3.00 6.7 4.11 c3.17 Union Pacific R.R....... 69 6.00 8.7 6.96 64.96 I 
General Foods ........ 39 5.1 2.77 cl.94 United Fralt .......... 73 4.00 5.5 5.10 5.47 re 
(5.5.) ......... 25 «1.35 5.4 1.83 Woolworth (F.W.)..... 27 x1.60 5.9 2.48 
t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. a—Quarter year. b— 
Half year. c—Nine months. f—Fiscal year ended January 31, 1941. h—Fiscal year ended March 31, 1941. r—I2 months 8 
to September 30. x—Indicated current rate. s 
BUSINESS CYCLE STOCKS 
In the best position for price appreciation in periods of rising portfolios, when consistent with general market policy. Natu- 
markets, stocks of the business cycle type are logically more rally, varying degrees of speculative risk are represented, and . 
y susceptible to price declines in periods of general market in a war economy the outlook for some of these issues could a 
; weakness. Issues in this group will not resist the trend. when change abruptly. Consequently, our inquiry department ( 
virtually the entire market is declining, but their potentialities should be consulted before making initial purchases or mak- 
warrant their retention in moderate amount in well diversified ing an addition to the present list of the investor's holdings. ; 
STOCKS Price, Dividend “1940 STOCKS Price Dividend 
Allis-Chalmers.........:.. 26 $1.50 $2.84 $2.35 Glidden Company ....... 4 $1.00 k$1.56 $0.99 
American Brake Shoe...... 30 2.10 3.49 2.49 Great Northern Ry. pfd.... 23 0.50 4.09 5.10 1 
American Car & Foundry.. 27 ... hD3.40 = h5.23 Kennecott Copper ....... 5 2.75 $4.05  +b2.20 t 
Anaconda Copper 27 2.00 $4.04 $3.77 Lima Locomotive ......... 24 0.41 1 
Anaconda Wire & Cable... 30 1.50 4.07 5.09 Louisville & Nash. R.R...... 69 6.00 8.15 cll.06 
Atchison, Topeka & S. : .. oF 1.00 2.69 c6.71 McCrory Stores Cocerescce 15 1.25 2.05 $2.21 f 
ional Acme........... c4, r 
Climax Molybdenum ...... 38 2.20 2.40 ¢2.50 
ennsylvania Railroad ..... 21 1.50 3.51 2.81 ( 
Commercial Solvents ...... 9 0.25 0.91 c0.62 Pure Oil 10 02 
. pson Products ....... 26 1.75 5.17 ¢3.92 
East. Gas & Fuel 6% pfd... 34 5.05 Tide Water Asso.......... 0.70 1.14 
35 2.00 3.81 ¢2.96 Timken Roller Bearing ..... 40 3.50 3.72 3.16 
General Electric.......... 26 1.85 1.95 c1.30 51 3.00 8.84 c8.82 
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IMPORTANT TO NOTE in defense strike situation 
is that President is anti-Lewis, but still very much pro- 
labor. Apparent aim of Roosevelt strategy is to isolate 
UMW head from other leaders, build up Phil Murray. 
John L. Lewis seems to have in mind the following: 
maneuver President into position where he must call 
out Army, then sell’ workers idea that Lewis is their 
real friend. 


OPM HAS PROHIBITED use of lead and tin foil 
in packaging of tobacco, chewing gum, beverages, con- 
fections, typewriter ribbons, etc., after January 15, 1942. 
Meanwhile, such use will be sharply restricted. 


DON’T BE SURPRISED if SPAB goes through a 
reorganization within the near future. Idea will be to 
centralize further Nelson’s authority in the defense or- 
ganization. Right now, he has plenty of White House 
support. But trouble arises from fact he meets re- 
sistance from other agencies in his attempt to get things 
done. Besides, the Executive Director is finding too 
many speeches being forced on him. If expected changes 
are carried out, Don Nelson will have added powers 
(most of which he will delegate )—and a restricted sched- 
ule of public appearances. 


THE TREASURY DEPARTMENT has issued Re- 
vised Form 1040 for all individuals filing 1941 income 
tax returns who do not elect to use simplified Form 
1040A, prescribed in accordance with last Revenue Act 
for certain incomes of $3,000 or less. 


THE HOUSE HAS BEGUN consideration of price 
control legislation in the form of HR 5990, as introduced 
and reported by Chairman Steagall (Banking & Cur- 
rency Committee) on Administration request. When 
the smoke clears, it may be that Leon Henderson will 
wind up with a stronger bill than first signs suggested. 
Whatever happens, there is little disposition to rush this 
legislation ; present indications are that no measure will 
be passed until mid-February. 
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NOW THAT THE U. S. ARMY has been sent to 
Dutch Guiana, look for renewed efforts to obtain de- 
fense bases in other parts of South America. What we 
have done so far in the Caribbean may well turn out 
to have been only a beginning. 


AUTOMOBILE PASSENGER CAR production for 
February, 1942, has been set at 174,122 units, by OPM’s 
Civilian Supply Division. This is a reduction of 56.1 
per cent, as compared with the same month a year pre- 
vious, and may be made greater if warranted by de- 
fense demands for steel and other critical materials. For 
first seven months of current model year (August 1, 
1941 to March 1, 1942) passenger car output will show 
an overall cut of 39.7 per cent. 


IF YOU WANT information on how to do business 
with the Treasury Department’s Procurement Division, 
write for its booklet entitled, “Doing Business With the 
Procurement Division.” Copies are available without 
charge at Washington. 


OFF THE RECORD, Washington is saying that: 
American industry is close to its production ceiling. . . . 
U. S. dollars are tipping the scales against Hitler in 
Latin America. . . . Labor racketeers are cashing in on 
tribute from defense workers. . . . Too many agencies 
are concerned with post-war planning. . . . Lend-Lease 
operations continue to be bogged down in red tape... . 
Actual railroad strike remains highly improbable. .. . 
Weygand’s removal as French pro-consul in Africa is 
an important diplomatic defeat for U. S. . . . Copper for 
civilian use is slated to disappear entirely. . . . Odlum’s 
efforts to change Army-Navy buying policies are not 
making their expected progress. . . . Tax outlook re- 
mains in a tangle. . . . Odds are on Uncle Sam in the 
diplomatic tussle with Japan. . .. A large military mis- 
sion will soon leave for Russia—object is to gather first 
hand facts on how we can help Soviets. . . . Effort to 
nationalize unemployment insurance program will make 
little progress in current session—T7homas A. Falco. 
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Synthetics 


The research laboratories of R. J. 
Reynolds Tobacco are hard at work 
trying to find a substitute for wrap- 
ping cigarettes now that foil (and 
later, possibly, cellophane) has been 
banned—something in a new kind of 
paper may provide the solution. . . . 
Truscon Steel, U. S. Gypsum and 
Owens-Corning Fiberglas are cooper- 
ating in the development of a revolu- 
tionary type of wallboard which is 
said to be superior to similar prod- 
ucts—called “‘Ferroglas,” it is a com- 
bination of special flat-rolled steel and 
spun glass that affords high insulating 
properties. . . . The thermo-plastic 
“Saran” of Dow Chemical will next 
be offered in the form of flexible, 
semi-transparent tubing to replace 
tubes of copper and other scarce 


IF YOU OWN 
SECURITIES— 


—if You Own Real Estate 

—if You Carry Insurance 

—If You Have Various Sources of 

Income 

—if You Pay an Income Tax 

—if You are Building an Estate 

—if You are Planning for the Future 
of Your Family 


YOU WILL SURELY WANT 

THIS RECORD BOOK FOR 

YOUR PERSONAL FINANCES 
(LOOSE LEAF) 


SNI-REFERENCE” 


Limp Keratol Ring Binder—100 Ruled Forms 
5% Big inches (Pub. $4.50 
Limp Leather Ring Binder—i00 Ruled Forms 
5% {Pub. at $7.50) $6.50 
Limp “Leather Ring Binder—200° Ruied Forms 
5% x 8% inches (Pub. at $10.00) $8.50 
A PERFECT GIFT FOR BIRTHDAY 
OR HOLIDAY 
Sent Postpaid. Or write on your business let- 
terhead if you wish book sent on a 10 day trial. 


THIS OFFER GOOD DIRECT FROM THE 
PUBLISHERS ONLY: 


PFENING & SNYDER 


A-1075 W. Fifth Ave. Columbus, Ohio 


By C. Weston Smith, 


It a Plastic Christ- 
mas,” reads one ad—plas- 
tic toys for the youngsters and 
plastic smoking accessories for 
father (and plastic surgery for 
beauty-seeking mother?). 


metals—in order to connect the tubes 
and assemble piping systems, Mueller 
Brass is now developing a line of fit- 
tings and joints. .. . A method by 
which ordinary yeast may be utilized 
to synthesize vitamin B, from many 
chemicals has been announced by 
Standard Brands—the result is that 
the yeast becomes supercharged with 
this vitamin, and because of its high 
fermenting powers it can be used in 
baking to restore to white flour all of 
the vitamin taken during the bleach- 
ing process. .. . Ersatz license plates 
for automobiles may be the next, now 
that the R. H. Ducey Company has 
found a special type of paper which 
withstands all kinds of abuse as does 
paper money—so tough is this paper 
that it is guaranteed to last the life 
of a car... . “Synthetic-Fireplace” 
is the description for the new folding 
mantlepiece designed by D. M. Reed 
& Company—while having the ap- 
pearance of actual brick construction 
and a stone hearth, it can nonetheless 


be knocked down flat after Christmas, ° 


like father’s bankroll. 


Food Foibles 


Hecker Products will introduce a 
completely redesigned package for its 
“H-O Old Fashioned Oats” in a new 
advertising campaign—the purpose is 
to attract the interest of housewives 
who have not been buying hot cereals 
in some years. . . . The first pre- 
pared baby food to include grilled 
bacon has been added to the “Clapp” 
line of American Home Products— 
while bacon is often the first meat pre- 
scribed for infants by pediatricians, 
this will be the first time that it is 
made an integral part of a strained 


food. . . . The latest improvement 
from the Ralston Purina Company 
will be a hot cereal that needs no 
cooking—to be known as “Instant 
Ralston,” it can be prepared simply by 
adding hot water or milk....A 
new oval shape is said to be the rea- 
son why the new “Town House” 
crackers “won’t crumble” when shak- 
en in the box—this innovation of 
Keebler-Weyl Baking Company is 
being tested in selected areas, but will 
be offered nationally later on... 
Two unique improvements on Mother 
Nature are being watched over by the 
U. S. Department of Agriculture and 
will likely be announced next year— 
(1) in California a horitcultural ex- 
pert has grown an apple tree which 
bears fruit which is both coreless and 
seedless, each apple weighing over 
one-quarter of a pound; (2) in Ne- 
braska a vegetable farmer has grown 
— may be known as the “totatoe” 

or “pomatoe” plant which yields po- 
tatoes underground and tomatoes 
above. 


Household Gadgets 


The new spherical-shaped perco- 
lator of Westinghouse Electric is fea- 
tured with a non-drip spout—the pri- 
mary advantage of the “ball’’ pot, 
however, is that two cups of good cof- 
fee can be made as easily as eight 
cups. . . . An electric dryer cabinet, 
especially for dish towels, is the new- 
est kitchen appliance of St. Charles 
Manufacturing Company—the units 
are available in three sizes to hold 
four, six and eight towels, respec- 
tively. . . . The improved “Akron 
Muffinette” of Associate Products, 
Inc., provides top and bottom heat, 
uniformly distributed to every cup in 
the hot plate—even the newlywed is 
assured “perfect baking of muffins 
and biscuits” with this new automatic 
baker. ... A non-slip dishpan will be 
the next innovation from Columbia 
Enameling & Stamping Company—by 
means of groves along the rim of the 
pan, the possibility of fingers slipping 
has been eliminated. . . . Any elec- 
tric fan can be converted into a warm 
air blower with the attachment of a 
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new heater guard over the face of the 
fan—this attachment, designed by 
Clide-MacGregor Company, provides 
an ample circulation of warm air 
throughout a room. . . . Newest in 
household flashlights is the “Rub-R- 
Lite’ of William M. Lennan, Inc.— 
this is the rubberized flashlight with 
shatter-proof plastic lens, which can 
be dropped, left in water or exposed 
to all weather conditions without 
damage. . . . There seems to be no 
end to the “combination” devices 
which have now proved patentable— 
among the recent gadgets are: (1) a 
combined garbage - pail - and - rat - 
trap, (2) a combination davenport- 
and-table, (3) a fountain pen with 
built-in blotter, (4) a combined shoe- 
tree-and-horn, and (5) a lawn mower 
with a fertilizer spreading attachment. 


Promotionals 


Commemorating eight years of in- 
dustrial and scientific development by 
the alcoholic beverage industry, 
Schenley Distillers will mail a 34-page 
pictorial brochure to all of its stock- 
holders—the booklet points out that 
1.5 million Americans are now job- 
holders in this field, while some $2.5 
billion is spent annually by the in- 
dustry for materials, services and 
taxes. . . . The first real contest to 
be tried via television will be the ser- 
ies of stocking exhibitions by Gold 
Mark Hosiery Company over the Na- 
tional Broadcasting television Station 
WNBT—the purpose is to find the 
“most telegenic legs.”. . . Reports in- 
dicate that during the next baseball 
season P. Lorillard’s “Old Gold” 
cigarettes will share with General 
Mills’ “Wheaties” the sponsorship of 
the Brooklyn Dodgers games—the 
Mutual Broadcasting System will 
again handle the airings. .The 
“Pontiac” division of General Mo- 
tors has introduced a unique award 
for old customers who trade their 
cars in for new “Pontiacs”—each re- 
peat buyer is given a silver-plated 
“Loyalty Emblem” with the car own- 
er’s initials engraved thereon... . 
The National Association of Leather 
Glove Manufacturers will next spon- 
sor a cash prize contest for a new 
name—a description like “mittens” is 
wanted that will mean nothing else 
but “dress gloves.” 


Publishing Patter 


After 16 years of operation Mc- 
Graw-Hill Publishing has resold Ra- 
dio & Television Retailing to Cald- 
well-Clements, Inc.—the two publica- 
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tions will be merged with Radio To- 
day under the new name of Radio & 
Television Today. . . . The threat of 
possible paper scarcities may be the 
reason for the combining of other 
magazines, announced for early 1942 
—among those scheduled: Printers’ 
Ink and Printers’ Ink Monthly will 
be consolidated in one weekly pub- 
lication; Ski Illustrated is absorbing 
Ski Magazine; and National Sports- 
man and Hunting & Fishing will be 
combined under the name of the lat- 
ter. . . . Outdoor Graphic, Inc., has 
been organized to publish the “first 
weekly tabloid newspaper devoted 
exclusively to hunting, fishing, out- 
door activities and travel’”—the first 
copies of the new paper will be dis- 
tributed free at the sportsmen’s 
shows which will be held in New 
York and other large cities in Febru- 
ary and March. ... The beverage 
companies seem to be going in for 
“how to” books in their latest pro- 
motional efforts—in the past week it 
was announced that Laird & Com- 
pany (formerly Distilled Liquors), 
apple brandy distillers, was offering 
the “Party Book” to show hostesses 
how to stage a successful evening, 
while G. Heileman Brewing Company 
has introduced the “Profit Planner” 
to guide tavern operators in running 
a barroom. 


Christenings 

Goodyear Tire & Rubber has regis- 
tered the tradename “Mercury” for 
a new line of rubber soles and heels. 
... Another version of General Elec- 
tric’s compact, battery-type radio sets, 
this one designed for women, has been 
dubbed the “Pocketbook Portable.” 
... Canada Dry Ginger Ale will fea- 
ture “Pin-Point” carbonation in its 
coming campaign on “Sparkling Wa- 
ter.”. . . The new flame-proofing and 
water-proofing treatment for tent can- 
vas, developed by Hercules Powder, 
has been christened ‘Parlon.”. 
Margit Nilsen Studios, Inc., turns 
pro-British in a new line of “Thumbs 
Up Dolls,” which actually have their 
thumbs extended. ... A strange name 
for bathing caps is that selected by 
B. Lowenstein & Bros., Inc.—i.e., 
“Mixing Bowl.”. . . The new cold 
weather make-up shade in cosmetics, 
introduced by Revlon Products Cor- 
poration, is styled as “Hothouse 
Rose,” and is available in nail polish, 
lipsticks and cheeksticks. . . . Uni- 
versal Pictures, which filmed “Hired 
Wife,” .will next bring out a sequel 
under the title of “Fired Wife.” 


REAL ESTATE 


FLORIDA 


STOCK FARM—HUNTING PRESERVE 
Approximately 7,000 acres in Jackson County, 
North Florida, 5,700 acres fenced for cattle and 
improved pasture, 700 head stock and equipment ; 
turpentine operation and stock producing sub 
stantial income; 5 miles river frontage offers 
excellent territory for developi small game pre- 
serve; will consider trade of "Sena ranch prop 
erties. Write 


P. O. & G. CO., BOX 697, INDIANA, PA. 


Beautiful 9 bedroom home. Modern conveniences. 
Furnished. Electricity. West Coast, overlooking 
Charlotte Harbor. Would make swell Tourist 
Home. 4-car garage. For rent until June last, 
$1,000 

L. E. WHITE, PUNTA GORDA, FLA. 


STARKE—CAMP BLANDING 


If you have money and want to make money, 
come to Starke. We are growing, 60,000 soldiers. 


W. T. CLUTE, REALTOR, STARKE, FLA. 


FINE bay front 100 feet frontage; 
$10,000, terms. 
RUMSEY 


A. W. 
SARASOTA, FLA., R. D. NO. 1 


house, 


MARYLAND 


FACTORY OR OTHER BUSINESS SITE 
20 acres just south of Baltimore on boulevard 
to Washington, $15,000. Also choice Maryland 
Farms and Estates. 

ARDELLE KITCHEN 
3341 FREDERICK BALTIMORE, MD. 


NEW YORK 


STATEN ISLAND 
40 MINUTES FROM WALL STREET 
Charmng eleven-room house, hidden among trees, 
in exclusive New Brighton neighborhood, with a 
large sun porch overlooking a wooded valley 
1/6 mile across, and with no house intervening. 
Built with the finest materials on a plot 168 x 
200. Just renovated at cost of several thousand 
dollars. Hardwood floors. With 8 china por- 
celain tile fireplaces, 4 large bedrooms and 2 
baths. Servant’s room and bath on 3rd floor 
and pine panelled dining room in basement. 
Two-car garage. 
For further information and inspection call 
199 Ber 8 J. P. WALSH 
ay Street t. e 
Tel.: GlIbraltar 7-6688 


OUTSTANDING BARGAIN 


Farm—100 miles from New York. Income and 
wonderful home in one investment. Large stream 
for fishing and bathing. 110-acre dairy farm 
under operation, tractor worked. Modern 14- 
room house, tenant house, all stock, crops and 
equipment included, $15,000. Terms. Seen by 
appointment only. 


JOHN M. LEWIS, Broker 
COPAKE, N. Y. 


TEXAS 


RIO GRANDE VALLEY OFFERS 
SECURITY, COMFORT, ENJOYMENT 


Unusual investment opportunity for careful men 
and women. Ideal climate. Beautiful flowers. 
Palm lined highways. Orange, grapefruit orchards.. 
Arrange to be with us on one of our inspection 
trips. Special all expense round trip rates. No 
obligation. For particulars see or write: 


H. J. BORGET, MILNER HOTEL 
BROADWAY at 3ist ST., NEW YORK, N. Y. 


VIRGINIA 


A REAL OPPORTUNITY 
15 miles Charlottesville. 159 acres, charming new 
prota insulated, bath, electricity, outbuildi 
$4,000. 


etc. ell watered. 75 acres woods. 
JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


FOR HOMES, farms and acreage, vicinity Bull 
Run Battlefield and Warrenton, write :— 


R. JACKSON RATCLIFFE, MANASSAS, VA. 
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he response to offerings of new 

issues of high grade utility bonds 
was indicative of well maintained 
strength in the top quality divisions 
of the corporate bond market. Prices 
for seasoned issues of high investment 
ratings were well maintained, with 
the exception of a few bonds selling 
well above call prices which were af- 
fected by rumors of impending re- 
demption calls. Low grade rails and 
other speculative groups sold off. 


NEW HAVEN INTEREST 


The more strongly situated divi- 
sional mortgages of the New York, 
New Haven & Hartford Railroad ad- 
vanced several points and the bonds 
secured by the first and refunding 
mortgage also made a good response 
to the trustees’ application for ap- 
proval of interest payments. Court 
hearings on the application are sched- 
uled for December 10. 

This move by the trustees was 
something of a surprise, not so much 
because of the status of the reorgani- 
zation proceedings as in respect to the 
amount of the interest disbursement 
recommended. It has been pointed out 
that hearings on the reorganization 
plan have been completed and the 
plan is now awaiting the court’s ap- 
proval. However, roads in more ad- 
vanced stages of reorganization are 
making partial interest payments on 
their bonds where funds are available, 
because stockholder litigation has de- 
ferred consummation of plans into the 
indefinite future. If the court of juris- 
diction approves the New Haven 
plan, similar litigation is likely to fol- 
low. The amount of the proposed dis- 
bursements—two years’ interest on 
underlying bonds and 1% years’ in- 
terest on the issues secured by the 
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first and refunding mortage—was un- 
questionably a surprise. 

Most of the New Haven liens are 
regarded as undervalued and bonds 
in this group merit inclusion in specu- 
lative holdings of defaulted rails. 


GOVERNMENTS 


Continued weakness in short term 
Treasury issues is creating much dis- 
cussion of the outlook for U. S. Gov- 
ernment bonds and notes. The decline 
in short terms began with the change 
in member bank reserve require- 
ments ; the subsequent increase in the 
amount of weekly offerings of Treas- 
ury bills suggests that the authorities 
have deliberately staged an advance 
in short term interest rates in order 
to make Government obligations of 
short maturity more attractive to 
commercial banks. Thus far, the 
stiffening of the short term money 
market has had little, if any, effect 
upon high grade long term bonds. 
The easier tone in longer term Gov- 
ernments last week was interpreted 
as the usual precautionary mark- 
down in advance of a new offering, 
which is expected this month. The 
market for high grade corporation 


_ NEW ISSUES SCHEDULED 


A mone the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


following compilation. 


Issues: Offering Underwriters Dates Due 
Flintkote Company ........... 35,000 shs. no par common....... MAE na octcccksuasekenoncen Dec. 2 
Midwest Tool & Mfg. Co...... 50,000 shs. $1 par common @ $2.. Keane & Co..............+ Dec. 2 
North Shore Gas Co........... $3.7 million x/61 

700,000 serials, 1942-48 ......... Certral Republic Co., 
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bonds continued strong, with keen 
bidding for new offerings of utility 
liens bearing low coupons. 

Although it is questionable how 
long an advance in short term yields 
could continue without affecting the 
long term market, the governmental 
controls could effect a considerable 
narrowing of the spread without seri- 
ously affecting the latter. The objec- 
tive is evidently to channel bank funds 
into short term paper and to encour- 
age greater non-institutional invest- 
ment in longer term media. Whether 
the flow of individual investment 
funds into medium and long term ob- 
ligations can be increased with yields 
restricted to a basis of 2% per cent 
or less remains to be seen. Results 
thus far have not been very impres- 
sive. 


COLUMBIA GAS 5s 


Columbia Gas & Electric has filed 
with the SEC another delaying 
amendment on its $120 million re- 
funding program and the near term 
possibilities for its consummation re- 
main doubtful. However, it now ap- 
pears that the plans for sale of natu- 
ral gas properties to Panhandle East- 
ern Pipe Line may be effected expe- 
ditiously, and that the sale by Colum- 
bia Oil & Gasoline of its Panhandle 
holdings will follow shortly. The net 
result of the financial arrangements in 
connection with the segregation pro- 
gram would be an increase of better 
than $30 million in the cash resources 
of Columbia G. & E. Presumably this 
money would be used in the partial 
retirement of the company’s debenture 
5s, even if completion of the compre- 
hensive refunding program should not 
prove feasible. 


WABASH REORGANIZATION 


The time limit for deposit of Wa- 
bash Railway bonds under the reor- 
ganization plan was extended from 
November 24 to December 1 (the 
date of the foreclosure sale) in order 
that foreign bondholders and others 
might be given every opportunity to 
participate. The response has been 
excellent, considering the short peri- 
od of active solicitation, deposits as of 
November 24 amounting to more than 
80 per cent of all classes of bonds. 
Assuming that the reorganization 
managers purchase the property at 
the “upset price,” as appears prob- 
able, depositing bondholders will fare 
much better than those who do not 
participate. 
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LIFE POLICY-HOLDERS 


Concluded from page 4 


increased while the insurance phase 
of the contract is correspondingly de- 
creased. This is the prime significance 
of the recent action by the Metropoli- 
tan Life Insurance Company. 

Whether or not the shift in emphasis 
on the basic purpose for which an in- 
surance policy is purchased meets the 
individual’s estate requirements is a 
matter outside the scope of this ar- 
ticle. It is sufficient to note here that 
the Metropolitan’s action will result 
in an average increase of slightly un- 
der 10 per cent in premium costs of 
contracts dated after the turn of the 
year. Furthermore, it should be 
recognized that there is no evidence 
of an immediate reversal of the basic 
trends that forced this action. 

As already indicated, the bulk of 
the business on this company’s books 
is on a guaranteed basis at 314 per 
cent or higher. This figure must be 
looked at in the light of the fact that 
the actual cash yield of this company 
in 1940 was reported to be 3.4 per 
cent and the benefits to it of the new 
lower rate will be considerably de- 
laved. Also, there is no assurance 
that the relatively satisfactory tax 
position of the industry will be main- 
tained, particularly in the light of the 
pressing fiscal needs of the Govern- 
ment. Present dividend scales, there- 
fere; cannot be regarded as safe be- 
yond question. 


TYPICAL PROBLEM 


The Metropolitan’s problems are 
typical. When the record over the 
past ten years is reviewed, there is 
ample reflection of the relentless 
downward pressure of money rates 
on the entire industry. Opportunities 
for profitable employment of the in- 
surance companies’ funds have been 
steadily drying up as a result of gov- 
ernmental fiscal policies. As a defen- 
sive measure, premium payments 
have been increased, dividends have 
been reduced and assumed rates of 
interest have been revised downward. 
Some companies have been under 
greater compulsion than others but all 
have been forced to make some ad- 
justments by taking one or the other 
(or all) of these steps. 

In this connection, it should be 
recognized that it makes no difference 


DECEMBER 3, 1941 


The Comptroller of the State of New York 
will sell at his office at Albany, New York 


December 2, 1941 at 12 o’clock noon 


$15,000,000.00 


Elimination of Grade Crossings 
Serial Bonds of the 


State of New York 


Dated December 3, 1941 and maturing as follows: 
$375,000.00—Annually December 3, 1942 to 1981 inclusive 


Principal and semi-annual interest June 3rd and December 3rd 
payable in lawful money of the United States of America 
at the Bank of the Manhattan Company. 40 Wall Street, 


New York City. 


Exempt from all Federal and New York State Income Taxes. 


Circulars descriptive of these bonds will be mailed upon 
application to 


JOSEPH V. O'LEARY, State Comptroller, Albany, N. Y. 


Dated November 25, 1941, 


GIFT RATES: 


® Those Who Must Find a Suit- 
able Gift for Business Friends 


' LET US SUGGEST a year’s subscription to Financial 
World as a Christmas present—52 gifts in one—52 pleasant 
reminders, through the year, of your thoughtfulness, your 

' generosity, and your good judgment. 

P compliments the good taste of the recipient and wins his 

lasting appreciation. .. . 
price—$12.00 (Canada and Foreign, $14.00). 


... The gift that 


The gift incomparable at the 
Attractive 


gift card with each gift. 


$12.00 a Year 
(Canada, $14.00) 


day. 


THIS COUPON 
INSURES SPECIAL 
ATTENTION TO 
GIFT ORDERS 


FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


send Financial World one year, also attractive Gift card with 
my Best Wishes, to reach each gift subscriber (whose name and 
address is listed on the attached sheet of paper) on Christmas 


SENDERS 


ADDRESS... 


(Check or Money Order) enclosed, please 


when a contract was purchased. A 
revision in the dividend scale affects 
all policyholders with the burden fall- 
ing heaviest (from a dollar point of 
view) upon the older members. 
Because of the adjustments made 
already, quite a number of the larger 
units have the bulk of their business 
written on a 3 per cent basis. This 
factor in combination with the divi- 
dend revisions already made, suggests 


that a wholesale industry reduction to 
the Metropolitan’s rate is not neces- 
sarily in the immediate future. The 
industry's dividend policy, however, 
is not likely to differ materially from 
company to company for any great 
length of time in the ascertainable 
future. But the trend of payments 
will depend upon future developments 
in the money markets, taxes and 
mortality experience. 
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Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firm by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a 
single item. Print plainly and give 
both name and address. 


Free Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 
Folder describing in detail various 
models of world famous manufac- 
turer. It would help you choose the 
one best suited to your require- 


ments. Free 5-day trial on any 
model. Please write on business 
letterhead. 


INVESTOR’S TAX KIT 

Contains resume of 1941 tax law, 
work sheet for taxpayer and other 
helpful data. Offered to investors 
by N.Y.S.E. firm. 


AN OPEN DOOR TO 

THE BOND MARKET 

For women investors who prefer 
bonds. Offered by well known bond 
house. 


HOME HEATING AND 

AIR CONDITIONING 

Completely illustrated literature ex- 
plains home heating and air conti- 
tioning—how it affects the health, 
comfort and convenience. Valuable 
to those planning to build and pres- 
ent home owners who plan to mod- 
ernize. 


NATIONAL POWER AND LIGHT 


Memorandum explains whether this 
common stock is underpriced at 
current levels. Offered to investors 
by N.Y.S.E. firm. 


OPENING AN ACCOUNT 
Many helpful hints on trading pro- 


cedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


3 “MONEY GROUP” PORTFOLIOS 

Acircular for individual investors on 
Conn. Fire, Casualty, Life Insur- 
ance, and Bank Stocks with hedge 
suggestions for inflation, deflation, 
and taxes. Offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 
This booklet brings you the facts 
about a great advance in low cost 
home heating and air conditioning 
systems. Available to present and 
prospective home owners. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 
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Ithough the 115.30 and 26.54 levels 
were not broken on the declines 
which terminated November 12-13, 
they are again in danger and this 
time they may fare less favorably. The 
rally of the past several weeks seems 
to have been merely another technical 
correction, such as is witnessed from 
time to time in all sustained moves in 
either direction. However, there is 
still no particular reason to anticipate 
that the averages, even if they should 
fall below 115.30 and 26.54, would 
penetrate last year’s lows of 111.84 
and 22.14. 

The possibility—perhaps even prob- 
ability—that new lows for 1941 will 
be established in both averages has no 
immediate implications with respect 
to the major trend, which is still re- 
garded as pointing upward and must 
remain so until the present decline 
has been definitely identified as secon- 
dary in scope and has been succeeded 
by a secondary advance failing in one 
or both averages to equal the 130.06 
and 30.88 highs and then by another 
decline establishing new lows. 

The action of equity markets in this 
country continues to contrast sharply 
with the performance of English 
shares. The railroad average compiled 
by the London Financial Times has 
regained all the ground lost since 


early May, 1940, while the same pub- 


lication’s industrial average is cur- 


rently at the highest level since- 


March, 1939. Thus, it is obvious that 
wartime production, price and profit 
controls need not necessarily cause an 


- unfavorable state of affairs in the 


stock market. 

The levels between 115.30 and 
115.76 in the industrials, and between 
26.54 and 27.72 in the rails, constitute 
strong support points, each having 
been maintained four times thus far, 
with a fifth assault now developing. In 
the rail average, there is good support 
not far under these figures as well— 
the 26 and 24 levels of 1939, the Mun- 
ich low around 23, and the 1940 low 
slightly above 22. In the industrials, 
however, there are few well defined 
support levels below 115.30. Aside 
from last year’s low at 111.84, there 
is only the price of 107.74 registered 
in late May; 1938, and the extreme 
low for that year at 98.95. 

This is not to suggest that any such 
prices are in the offing, but is intend- 
ed merely to point out that the rails 
occupy a somewhat stronger technical 
position than does the other average. 
The fact that the rail wage dispute is 
approaching settlement, and that car- 
rier shares already discount the most 
unfavorable disposition likely to be 
made of this matter, is also a point in 
their favor. Thus, it is not improbable 
that railroad issues may show more 
resistance to further bearish tenden- 
cies than will industrial stocks.— 
Written Nov. 26; Allan F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed, as rec< dations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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DIVIDENDS DEC 


LARED 


DIVIDEND ON 
COMMON STOCK 


The directors of Philco Corporation 
have declared a dividend of twenty- 
five cents ($.25) per share, payable 
on Dec. 12th, 1941, to stockholders 
of record on Nov. 28th, 1941. This 
is the fourth dividend of twenty-five 
cents ($.25) declared this year. 


PHILCO 
CORPORATION 


RADIOS PHONOGRAPHS TELEVISION 
AUTO RADIOS « TUBES + REFRIGERATORS 
AIR CONDITIONERS SATTERIES 


UNION CARBIDE 
AND CARBON 
CORPORATION 


UCC 


A cash dividend of Seventy-five cents 
(75c) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable January 1, 
1942, to stockholders of record at the 
close of business December 5, 1941. 
ROBERT W. WHITE, Vice-Pres. & Treas. 


— 


MAGAZINE REPEATING 
RAZOR COMPANY 


Bridgeport, Conn. 


The Directors have declared a regular 
quarterly dividend of $1.25 per share on 
the New Preferred Stock and a dividend 
of 25¢ per share on the New Common 
Stock of the Company, both payable 
December 22 to stockholders of record 
* the close of business on December 8, 


41. 0. V. RODRIGUES 
November 25, 1941. Treasurer 


SCHICK 
INJECTOR 
RAZOR 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


November 25, 1941 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 83 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable December 20, 1941, 
to common stockholders of record at the 
close of business-December 5, 1941. 


W. C. KING, Secretary 


THE ELECTRIC STORAGE BATTERY CO. 
5 The Directors have declared 
Exide 


from the Accumulated Sur- 
BATTERIES 


plus of the Company a final 
dividend for the year 1941 of 
One Dollar ($1.00) per share 
on the Common Stock, payable December 23, 
1941, to Stockholders of record at the close 
of business on December 3, 1941. Checks 
will be mailed. 

H.C. ALLAN, Secretary and Treasurer. 


Philadelphia, November 21, 1941. 


PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO. 125 


The Board of Directors has de- 
clared a dividend of ten cents (10c) 
per share out of current earnings 
on the outstanding Common 
Non-Par Value Shares of the Com- 
pany, payable on the 15th day of 
December, 1941, to the holders of 
the Common Non-Par Value 
Shares of record at the close of 
business November 22, 1941. The 
books will not be closed. 


HUGH J. FERRY, Secretary 
Detroit, Michigan, November 12, 1941 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York, N. Y. 


There has been declared, out of the earnings 
of the fiscal year now current, a dividend of 
one and three-quarters per cent (144%) on 
the preferred capital stock of this Company, 
payable December 31, 1941 to the holders of 
record of said stock at the close of business 
December 19, 1941. 
Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York. 

CHARLEs J. Harpy, President 

Howarp C. Wick, Secretary 
November 21, 1941 


THE TEXAS COMPANY 


157th Consecutive ~ 
by The Texas Company its 
predecessors. 


A dividend of 50¢ per share or two per 
cent on par value, and an extra dividend 
of 50¢ per share or two per cent on par 
value, was declared October 24, 1941 on 
the shares of The Texas Company, pay- 
able respectively on January 2, 1942 and 
December 15, 1941, to stockholders of 
record as shown by the books of the 
company at the close of business on 
November 28, 1941. The stock transfer 
books will remain open. 
L. H. LINDEMAN 


Treasurer 


Dordens 
Common DivipenpD 
No. 127 


The final dividend for the year 1941 
of fifty cents (50¢) per share has 
been declared on the outstanding com- 
mon stock of this Company, payable 
December 20, 1941, to stockholders 
of record at the close of business De- 
cember 8, 1941. Checks will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


fec 


ADDRESSOGRAPH -MULTIGRAPH 
CORPORATION Cleveland, Ohio 


a 
DIVIDEND I NO. 111 


Wy 


The Board of Directors of Addressograph-Multi- 
gtaph Corporation has declared a dividend amount- 
ing to Twenty-five Cents (25c) per share on the 
outstanding Common Stock of the Corporation, 
payable on January 10, 1942 to stockholders of record 
at the close of business on December 26, 1941. 


E. F. Richter, Secretary. 


& Company 
WiimincTon, November 17, 1941 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable January 24, 1942, to 
stockholders of record at the close of business on 
January 9, 1942; also $1.75 a share, as the 
“year-end” dividend for 1941, on the outstand- 
ing Common Stock, payable December 13, 1941, 
to stockholders of record at the close of business 
on November 24, 1941. 
W. F. RASKOB, Secretary 


JOHN MORRELL & CO. 


DIVIDEND NO. 49 


An extra dividend of Sev- 
enty-five Cents ($0.75) 
Co., will be paid De- 
per share on the capital 
stock of John Morrell & 
cember 19, 1941, to stockholders of record 
December 2, 1941, as shown on the books of 
the Company. 


OTTUMWA, IOWA. George A. Morrell, Treas. 


BLAW-KNOX COMPANY 

BLAWNOX, PA. 

Dividend Notice 
At a meeting held on November 21, 1941, 
the Board of Directors of Blaw-Knox Com- 
pany declared a year end dividend of 15 
cents per share on its outstanding no-par 
capital stock, payable December 23, 1941, 
to stockholders of record at the close of 

business December 3, 1941. 
GEORGE L. DUMBAULD, 

Vice President-Treasurer. 


ANACONDA COPPER MINING CO. 
25 Broadway 
New York, N. Y. 
November 27, 1941. 
DIVIDEND NO. 134 

The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of One Dollar ($1.00) 
per share upon its Capital Stock of the par value of $50 
Per share, payable December 22, 1941, to holders of 
such shares of record at the close of business at 3 o'clock 

P.M., on December 9, 1941. 
JAS. DICKSON, Secretary and Treasurer 


NATIONAL DAIRY PRODUCTS 
CORPORATION 


A dividend of 20¢ per share on the Common stock 
has been declared, payable December 15, 1941, to 
holders of record December 1, 1941. 

GEORGE H. RUTHERFORD 
November 19, 1941 Treasurer 


YOUR DIVIDEND NOTICE IN THE FINANCIAL WORLD CALLS 
THE ATTENTION OF INVESTORS TO YOUR SECURITIES . 


DECEMBER 3, 1941 
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Allied Mills, Inc. 


Data revised to November 26, 1941 Earnings and Price Range (ADS) 
Incorporated: 1929, Indiana, as a holding | 5° 
and operating company to acquire entire 40 
capital stock of the American Milling Co. 30 
and the McMillen Co. Office: Board of 20 
Trade Bidg., Chicago, Illinois. Annual 10 
meeting: Wednesday after first Monday in 0 
September. Number of (De- 
cember 31, 1940): about 6,800. 


Capitalization: Funded debt.......... 
Capital stock (mo par).......... 812, 500. a 


PR'CE RANGE 


Fiscal year ends Jun. 30 


*Long term serial notes payable, $1,- 


86,667. 

: Business: Activities fall into three main divisions: live- 
stock feeds, soy bean products and distillery products. Live- 
stock feeds including a complete line for all domesticated 
animals, are distributed in 36 states under the Wayne and 
Amco brands; soy bean flour (trade name, “Kreemko”), is 
used by bakeries. Other products include whiskey and oil. 

Management: Long identified with the company. 

Financial Position: Strong. Working capital June 30, 1941, 
$9.1 million; cash, $1.3 million; inventories, $7 million. Work- 
ing capital ratio: 7.4-to-1. Book value of capital stock, $14.96 
per share. 

Dividend Record: Dividends paid 1929-1930, and 1935 to date. 
No regular rate. 

Outlook: Profits over the long term will reflect changes in 
livestock herds, the increased demand for soy bean products 
resulting from their wider food and industrial applications 
and the reception accorded the company’s “Century” liquors. 

Comment: As a representative commodity stock, the posi- 
tion of the equity is affected by inventory risks. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL, Stock: 
Years ended June 30: 1934 1935 1936 1937 1938 1939 1941 


*Earned per share... $1.00 $2.36 $2.86 $2.50 $0.64 $1.38 $172 $197 
Calendar Years: 


Dividends paid ...... None 0.50 0.50 2.00 0.75 1.00 1.00 70.75 
Price Range: . 

- 27% 34 33% 14% 15% 16% 14% 

5% 12% 23 10 8% 9% 10 T1l% 


*Based on about 886,888 shares through March, 1937; present capitalization there- 
after. To November 26, 1941. 


Crane Company 


Data revised to November 26, 1941 Earnings and Price Range (CCO) 


Incorporated: 1865, Illinois. Office: 836 South [© NT 
Michigan Avenue, Chicago, Illinois. Annual 45] 

meeting: Fourth Tuesday in March. Number 30 | 
of stockholders (December 31, 1940): Pre- StS 


ferred, 3,320; common, 10,067. 0 

Capitalization: Funded debt.... $10,039,363 

stock 5% cum. conv. 

Common stock ($25 par)...... 2,348,628 shs SER 


$2 
1934 “35 "36 ‘37 "38 °39 “40 1941 


*Callable at $105; convertible into 2 
shares of common gh June 15, 1942; 
thereafter into 1% shares through June 15, 1947; thereafter into 1% shares. 

Business: A leading manufacturer of valves, pipes and pipe 
fittings, pressure regulators, steam and oil separators, and 
other fabricated products widely used by industry in general. 
Lines include oil burners, sanitary fixtures, heating apparatus 
and air-conditioning. 

Management: New president elected in May, 1941. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1940, $40.8 million; cash, $6.2 million. Working capital 
ratio: 5.3-to-1. Book value of common, $29.57 per share. 

Dividend Record: Regular payments on present preferred 
since issuance in 1937. Varying common dividends 1873-1931 ; 
1937, 1939 to date. 

Outlook: Company’s stake in the building construction 
industry is important. But principal factor in operations 
under normal peacetime conditions is the changing rate of 
aggregate capital goods activity in the U. S. Over the long 
term, diversification into allied fields such-as air-conditioning 
should benefit results. 

Comment: Preferred has semi-investment characteristics; 
common usually follows the trend of “heavy industry” oe 


EARNINGS, DIVIDEND RECORD AND PRICE — OF COMM 


. Years ended Dec. 31: 1934 1935 1936 1937 1939 10. we oa 
Earned per share.. 05 $0.18 $2.08 $3.68 +4 5 $1.48 $1.78 *$2.53 
Dividends paid ...... None None None 1.00 None 0.60 0.80 71.00 

11% 27% 50% 56% 42% 38 24% 19% 
5% 7 24 22% 19 16 13 


*12 months ended June 30. +Payable December 1. tTo November 26, 1941. 


Natomas Company 


Earnings and Price Range (NOM) 
Data revised to November 26, 1941 20 


15 PRICE RANGE 
Incorporated: 1928, California, as successor 19 
of company of similar name formed in 1914. 5 

Office: 607 Forum Building, Sacramento, 0 
California. Annual meeting: Fourth Tues- 

day in March. Number of stockholders 
(December 31, 1940): 3,2 


Capitalization: Funded debt.......... Non 
Capital stock (mo par)........... 959,450 - 


PER $2 


0 
1934 ‘37 "38 ‘39 “40 1941 


Business: Chiefly engaged in dredging for gold in California, 
Also leases substantial amount of farm land in the same State 
to tenants on a cash or crop share basis. Mineral acreage 
regarded as sufficient to assure 10 years profitable operation 
with gold at prevailing prices. Low grade of reserves is offset 
by low extraction costs. 

Management: Satisfactory. Long identified with company. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1940, $402,814; cash and equivalent, $900,521. Working 
capital ratio: 1.6-to-1. Book value of capital stock, $11.60 
a share. 

Dividend Record: Varying amounts paid each year from 
1930. No regular rate. 

Outlook: Barring changes in the price of gold or in com- 
pany’s dredging capacity, earnings will probably remain fairly 
stable over next several years, subject to the effect of higher 


taxes and labor costs. 


Comment: Stock involves a greater risk factor than the 
shares of the larger gold producers. 


EARNINGS, DIVIDENDS AND PRICE ae” OF CAPITAL STOCK: 


ou. ended: Mar.31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
934 $0.22 $0.24 $0.24 $0.23 $0.93 $1.10 10%— 7% 
-23 0.26 0.3 1.15 0.95 1% 
0.33 0.28 0.23 0.27 1.11 1.00 13%—10% 
0.24 0.22 0.17 0.35 0.98 0.80 134%— 6% 
0.31 0.40 0.26 0.34 1.31 0.90 125%— 7% 
0.25 0.32 0.35 0.55 1.47 1.05 11%— 8% 
0.32 0.32 0.28 0.47 1.39 1.05 10%— 7% 
0.43 0.47 0.28 . *1.00 *11%— 9 


*To November 26, 1941. 


Public National Bank & Trust Company of N. Y. 


Data revised to November 26, 1941 Earnings and Price Range 


Incorporated: 1908, New York, as a State 60 
bank. Acquired a charter under the National 


PRICE RANGE 

Bank Act and changed name to The Public 45 
National Bank in 1917. Adopted present 30 
title in 1927, Main office: 36 Broad Street, | '> 
New York City. Annual meeting: Second 
Tuesday in January. stockhold- 
ers (December 31, 1940): 
Capitalization: *Capital a 


es double liability terminated 
July 1, 193 


cate Conducts a complete banking and trust business 
through 30 offices located in the Metropolitan New York area. 
A considerable portion of the business is transacted with firms 
in the fur and garment industry. In 1941 the bank moved 
its main office to 36 Broad Street, New York City, a part 
of the New York Stock Exchange’s property. 

Management: Progressive and capable. 

Financial Position: September 30, 1941, U. S. Governments, 
$42.8 million; state, corporate and municipal bonds, $10 
million; cash and due from banks, $56.8 million. Deposits, 
$179.2 million. Book value of capital stock, $45.31 per share. 

Dividend Record: Varying payments 1910-13, 1916 to date. 
Present rate, $1.50 (established in July, 1933). 

Outlook: Close relationship with fur and garment trades 
makes loans to these lines the most important earnings source. 
Investment income will continue to reflect substantial hold- 
ings of Government, state, corporate and municipal bonds. 

Comment: Stock has investment characteristics and _ is 
primarily attractive for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
*Earned per share....$2.91 $2.42 $3.71 $3.03 $2.51 $2.89 $3.09 
Dividends paid ........ 1.50 1.50 1.50 1.50 1.50 1.50 1.50 $1.50 


Price Range: 6 P % 
6 59 56 33% 33 32% 31% 
19% 26 39 26% 21 24% 23% 


*Based on 330,000 shares prior to 1937, and 400,000 shares thereafter. +Plus 20 
per cent ook dividend. ¢To November 26, 1941. 


(For additional Factographs, please turn to page 28) 
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TAX HINTS 


Concluded from page 6 


those bonds regularly paying interest 
which is accrued at the date of pur- 
chase, and for which the purchaser 
specifically pays. 

Taxpayers reporting on the basis 
of cash receipts and disbursements 
should not overlook the fact that in- 
terest charged on their accounts by 
brokers is not paid, and may there- 
fore be disallowed as a deduction. 
If the amount of dividends, interest 
and proceeds of sales credited to the 
account are not withdrawn and pro- 
vide a withdrawable amount equal 
or in excess of interest charges, the 
latter may be deducted, though not 
paid in cash. If the investor is in 
doubt, it would be best to pay the 
total amount of interest charges be- 
fore the close of the year so that he 
may be assured of his right to make 
the deduction. 


PROVISION UNCHANGED 

Capital gain and loss provisions in 
the 1941 Revenue Act remain the 
saine as in 1940. Loss on securities 
held under eighteen months can be 
deducted against gains on securities 
held under eighteen months. Any 
excess loss can be deducted in the 
following year against such gains to 
the extent of the net income reported 
in the first year. Long term gains 
and losses, namely those held between 
eighteen and twenty-four months and 
those held over twenty-four months, 
are reported only to the extent of 
6673 per cent and 50 per cent re- 
spectively. Long term losses may, 
to the extent of the percentage pro- 
vided, be deducted against income of 
any kind. However, the taxpayer 
may not reduce his tax by more than 
30 per cent of such losses, as reduced 
by the percentage provided. 

In effect, this allows the taxpayer 
a reduction in tax of 15 per cent of 
the full loss on securities held over 
twenty-four months and 20 per cent 
of the full loss on securities held be- 
tween eighteen and_ twenty-four 
months. (30 per cent of 50 per cent, 
and 30 per cent of 6634 per cent). 

The taxpayer will be wise to take 
all long term losses available in 1941 
as it is almost a foregone conclusion 
that Congress will materially reduce 
the tax advantage to be derived by 
the deduction of such losses. 


DECEMBER 3, 1941 


How Your 
Investment Dollars 
Can Earn More 


Increased taxes and living costs are a challenge to find ways to make 
your investment dollars earn a maximum of income for you. 


You would not tolerate a workman who loafed on the job, wasted 
materials, turned out an inferior product and damaged tools and equip- 
ment. Yet many investors cling doggedly to securities that no longer 
produce a proper income, and hold little hope of regaining investment 
merit. They do not earn their keep, and with the increased drains on 
your resources you owe it to yourself to get rid of them. 


Prompt action may also enable you to reduce, if not entirely eliminate, 
the taxes you will have to pay next March on your 1941 income. But 
you cannot wait until then to act—losses must be established before the 
end of December. Let us help you with that problem now. 


Tax-Saving Only One Item 


But tax-saving advice is only one phase of the investment guidance 
available to you through Financial World Research Bureau. Had your 
investments been selected judiciously in the first place, and then care- 
fully guarded, it is likely you would have little if any loss to register 
for tax deductions. So the fact that we may be able to assist you in 
establishing deductions is no cause for congratulatioa. Rather, it is a 
stern warning to abandon the unsound policies you have been follow- 
ing, and to begin now to work your way back to solid ground. 


To do this you need professional assistance—so be practical about it. 
Register your portfolio today for continuing supervision by our Staff 
and experience for yourself the satisfaction that comes from knowing 
you will be told exactly what program to follow—when and what to 
sell or buy while keeping your investments in step with conditions— 
how to guard your capital and fortify your income. In short, how to 
make a success of investing. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


AND MAIL 
—* WORLD RESEARCH BUREAU 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— >... ; 


27 


$1 : 
ia, 
ite 
ge | 
set | 
Ly. | 
m- 
ng | 
60 
ym 
m- 
er 
he 
nge 
™ 
7% 
0% 
6% 
9 
$4 ye 
$3 
$2 
$1 
“ 
ea. 
ns 
art 
ts, 
10 : 
INDIE. 
7% : : 
: 
20 
De = 


Northern States Power Co. ( Minn.) 


United Dyewood Corporation 


Data revised to November 26, 1941 


[Earnings and Price Range (NP'W)Pfd 
tneorporated: 1909, Minnesota, as Washing- 100 


County Light & Power Co. Present 75 once nanos 


ton 
title adopted 1916. Office: 15 South Fifth Nev 
Street, Minneapolis, Minn., and 231 So. La 
Balle Street, Chicago, Ill. Annual meeting: 
First Wednesday in May. 
Capitalization: Funded $97,613,608 
“Preferred stock $5 

ED. 275,000 shs 
tCommon 


*Redeemable at $110 per share. TtAll 
owned by Northern States Power (Del.). 


Business: Through subsidiaries and directly, serves elec- 
tricity to about 600 communities and adjacent rural territory 
in Minnesota, Wisconsin, North and South Dakota, Illinois and 
Iowa. In addition, gas, steam heating, street railway, tele- 
phone and water services are provided in Minneapolis and 
St. Paul, as well as parts of the territory. About 88% of gross 
revenues is derived from electricity; most of the remainder 
from gas sales. 

Management: Under control of Northern States Power (Del.). 

Financial Position: Satisfactory. Working capital December 
31, 1940, $4.8 million; cash $11.5 million. Working capital 
ratio: 1.3-to-1. Book value of preferred, $470.80 a share. 

Dividend Record: Regular payments on present preferred 
stock since issuance in 1937. 

Outlook: The territory served is mostly rural, and economic 
conditions are largely determined by rainfall and prices for 
dairy products. Increasing use of electricity in the home and 
on the farm is a stabilizing factor from year to year. 

Comment: The high over-all earnings coverage and book 
value indicate that the preferred is of investment quality. 


*EARNINGS, RECORD & names OF 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1941 

Earned per share =. $26. 37 94 78 $28, 38 §$25.57 
Dividends paid.. .. 75 5.00 5.00 5.00 $5.00 


Price Range: 


*Based on present capitalization. tListed on New York Stock Exchange May 12, 
1938. §12 months ended July 31. tTo November 26, 1941. 


Texas Pacific Land Trust 


Dividends and Price Range (TL) 


Data revised to November 26, 1941 25 
Organized: 1888, by holders of income and [20 


bmg grant bonds of the Texas Pacific Rail- [15 a 
Office: 65 Broadway, New York. 10 

Number of stockholders (March 20, 1940): 5 

about 8,000. 0 


Capitalization: Funded debt........... None Nev. 28 
"Certificates of proprietary 
interest ($100 par)........ 3,476 ctfs. DIVIDEND PAID eng 


*Sub-share certificate of 
prietary interest -1,275,389 ctfs. 


*Exchangeable in the ratio of one cer- 
tificate for each 100 sub-shares or vice versa. 

Business: Originally organized to operate and liquidate 
about 3,450,000 acres of land located in West Texas. Revenues 
are derived from bonuses, rentals and royalties from oil, 
mining and grazing activities. On December 31, 1940, 1,982,373 
acres remained in the hands of the trustees. Grazing rentals 
contributed 25% of 1940 revenues; rentals, bonuses and royal- 
ties from oil properties 72%, and miscellaneous 3%. 

Management: Under direction of three trustees, experienced 
in oil business and real estate. 

Financial Position: Balance sheets are presented only in 
summary form. Cash and net receivables December 31, 1940, 
totaled $52,023 against tax reserve of $64,388. No valuation of 
Trust’s real property has been made. 

Dividend Record: Varying payments (usually in December) 
each year since 1936. 

Outlook: Future depends on trend of land values in Texas, 
together with prospect of further oil and gas discoveries. 
Lack of detailed information precludes a more definite ap- 
praisal of company’s outlook. 

Comment: Stock occupies a definitely speculative status. 

DIVIDEND RECORD AND PRICE RANGE OF sus. ‘SHARES: 


1934 °36' 37 "38 ‘39 ‘40 1941 


nded * oe 193 935 1937 1938 1940 1941 
Years ended Dec. 31: $0.20 $0.15 90.10 $0.10 "80.10 
Range: 
12 14% 15% 11% 9 65% *8% 


*To November 26, 1941. 


and Price Range 


Data revised to November 26, 1941 
Incorporated: 1916, Delaware, as holding 40 
company, originally established 1798. Office: 30 
374 Main Street, Belleville, N. J. Annual 20 

10 


meeing: First Thursday in May at 
Wilmington, Del. Number of stockholders: 
(April 15, 1940): Preferred, 537; common, 


Capitalization: Funded debt.......... None 


*Callable at $107.50 a share. 

Business: Through subsidiaries, most of which are located 
abroad, manufactures vegetable dyes and extracts from 
chipped and ground dyewood, quebracho, quercitron, and log- 
wood. Chief applications are in the dyeing, tanning and 
textile-printing industries. 

Management: Satisfactory. 

Financial Position: Adequate. Working capital December 31, 
1940, $1.9 million; cash, $489,405; marketable securities 
$196,078. Working capital ratio: 4.6-to-1. Book value of com- 
mon, $17.96 a share. 

Dividend Record: Preferred dividends paid since issuance 
in 1916 through October 1940, when suspended; resumed one 
year later. Total accumulations November 20, 1941, $5.25 per 
share. Common payments 1917-24; 1936-38; none since. 

Outlook: Domestically, company is a beneficiary of the de- 
fense program, which has increased demand for its products, 
But its foreign business has been greatly affected by war. 

Comment: Preferred stock is speculative; common occupies a 
rather uncertain status. 


*EARNINGS. PRICE RANGE OF COMMON: 


Half year ended: une Dec. Year’s Total Dividends —— Range 
$0.01 $0.02 $0.03 one 3% 
0.29 1.10 1.39 None dy 
| See 0.63 1.58 2.21 $1.25 29%—15 
0.95 0.56 1.51 71.50 %— 6% 
D1.27 0.53 D0.74 0.25 10%— 4% 
Eee D0.18 0.93 0.75 None 8%— 4% 
D0.10 D0.61 D0.71 None 6 —2 
0.18 ows tNone 13%— 1% 


*Before foreign exchange adjustments. Including extra. tTo November 26, 1941. 


~The White Motor Company 


ed Earnings and Price Range (WH) 


Data revised to November 26, 1941 40 
Incorporated: 1915, Ohio, and took over the 30 PRICE RANGE 
assets and property and assumed liabilities 20 
of the White Company, incorporated in 1906. §1!0 


Office: Cleveland, Ohio. Annual meeting: 0 To Nov. 6 


pas Saturday in April. Number of stock- EARNED PER SHARE A ° 
OEFICIT PER SHARE $3 


ders (December 31, 1940): 5,696. 
1934 "35 37 "38 ‘40 1941 


Capitalization: Funded debt.......... Non 
Capital stock ($1 par).......... 625,000 che 


Business: One of the leading manufacturers of commercial 
motor vehicles. Products range from small delivery cars to 
10-ton trucks, including transit coaches, buses and many 
specialized vehicles, such as half-track carriers used for mili- 
tary purposes. Only foreign subsidiary is in Canada. 

Management: Under capable leadership of Robert F. Black. 

Financial Position: Strong. Working capital June 30, 1941, 
$15.6 million; cash, $1.5 million. Working capital ratio: 
2.7-to-1. Book value of stock, $34.25 per share. 

Dividend Record: Varying dividends paid 1916-1931. Special 
dividends paid 1932 and 1934. None thereafter until April, 
1941. Present indicated rate 25 cents quarterly. 

Outlook: Despite sharp increases in demand for commercial 
vehicles, priority policies indicate that military business will 
continue to assume increasing importance in operations. 
Military orders now on hand point to a high level of opera- 
tions well into 1942. 

Comment: Despite improved intermediate term trends, the 
erratic earnings record of the company necessitates a specu- 
lative rating for the shares. 


Years ended Dec. 3 1935 


Dividends paid.. 0.31 None None None None None None 
Price Range: 

28% 19% 28% 33% 15% 15% 17% 

15 6 18% 6 6% 7 112% 


*Six months ended June 30; comparable 1940 figure, $1.19. To November 26, 1941. 


(For additional Factographs, please turn to page 30) 
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INDUSTRY TOO MODEST 
Sirs: 

I have read with very much inter- 
est the article entitled “The Truth Is 
Mighty and Can Prevail.” I would 
suggest that you send a copy of this 
article to the United States Chamber 
of Commerce and to the National As- 
sociation of Manufacturers; in fact, 
every chamber of commerce in the 
United States and any other associa- 
tion of business men. 

I have always contended that in- 
dustry is entirely too modest. They 
are doing a good job but they are too 
modest to talk about it. There is, how- 
ever, much criticism about industry, 
particularly from governmental de- 
partments, and this criticism goes 
without retaliation. The average citi- 
zen is fair and he can be trusted to 
make a fair decision, providing, how- 
ever, he has both sides of the story. 

If a utility company, for instance, 
would take space in our daily news- 
papers once or twice a week and tell 
the general public something about 
its business, adhering strictly to facts, 
such publicity would be bound to 
bring satisfactory results. The poli- 
ticians have been telling the public 
that electric rates are too high, but 
that argument can be completely 
smothered by simply comparing the 
cost of electricity today and 10 or 15 
years ago, and making the same com- 
parison of the general cost of living. 
There are so many such arguments 
that can be brought out from week to 
week that the supply is almost in- 
exhaustible. 

It is high time that business took 
some means of counteracting all this 


unfavorable publicity, and unless there. 


is such retaliation the public is likely 
to believe that all they hear is the 
truth. 

ARTHUR A. NIESSEN. 
Rydal, Pa. 


HANDIEST COLUMN 
Sirs: 

You’ve got the handiest column 
(New-Business Brevities) in the 
magazine game. Why don’t you ex- 
tend it to include a consulting “where 
to find” service on existing products? 

A. W. MILter. 
New York, N. Y. 


DECEMBER 3, 1941 


Because of 70 Changes in Income Tax 


Law in 1941, More Than Ever You Need 
The New 1942 Revised Edition of 


YOUR INCOME TAX 


AND “HOW TO 3] 
postpaid 


” 
KEEP IT DOWN 
By J. K. Lasser, C.P.A., 144 pages 

TELLS EVERY deduction to which you are justly entitled: (A) 85 steps 
to take before the end of this year (1941) to reduce your Income 
Tax; (B) 173 Items to omit from Gross Income; (C) 48 Different 
Taxes you may deduct as an individual; (D) 242 Deductions allowed 
if you are engaged in a Trade, Business or Profession; (E) 188 
Deductions you may make if a Salaried Man or Woman; (F) 70 
Types of Compensation, Dividends or Interest that Are Not 
Taxable or Where Tax May Be Deferred; (G) 45 Recommendations 

on Security Transactions. 


The Book Is Clear—Concise—Comprehensive—Easy to Understand 
144 Pages, with index—8'/2 x 11 Inches—Paper Cover - - - $1.00 


“YOUR CORPORATION TAX” 


We also recommend “YOUR CORPORATION TAX," by J. K. Lasser. Taxes on 
corporations have been greatly changed, particularly by the new Excess Profits Tax 
for 1941—one of the most complicated measures ever to pass Congress! Even 
corporations believing they are exempt must comply with many technical require- 
ments to PROVE EXEMPTION. We therefore are also now offering “YOUR 
CORPORATION TAX," a complete review with detailed interpretations of the new 
law in simplified language. Price $1.00, postpaid. 


Orders Filled Same Day Your Dollar Reaches Us 
USE COUPON TO SAVE TIME AND TAX MONEY 


FINANCIAL WORLD BOOK SHOP, 
21 West Street, New York, N. Y. 


oo PO PEPE ore (check or money order or dollar bill) enclosed please send 
immediately the tax book(s) checked below, which you recommend to save both 
time and tax money: 

poco copies "Your Income Tax," at $1 each. 

-oeeaane copies "Your Corporation Tax," at $1 each. 


P.S.—If you live in N. Y. City add 1% Sales Tax. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COM 


EARNED PER SHARE 


COMMON STOCK ON COMMON STOCK 1941 

$4.11 $2.02 | Marchant Circulating Machine..... $3.24 

9 Months to Oct. 31 0.65 

6 Months to Oct. 31 Pan. Amer. Petroleum & Transport 1.21 

12 Months to Oct. 25 1.20 

12 Months te Sept. Raybestos-Manhattan ............. 2.78 

South Porto Rico Sugar.......... D0.27 2.16 South American Gold & Platinum. 0.29 

Fruehauf Trailer ................ 4.01 1.92 12 Months te Aug. 31 
International Paper .............. 4.41 4.79 Murray Corp. of Amer............. 1.69 0.90 
Lamson &.Sessions .............. 2.25 
Louisiana Land & Enxploration.... 0.30 0.21 *—9 months to September 30, D—Deficit. 
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Abbott Laboratories 


Earnings and Price Range (ABT) 


Data revised to November 26, 1941 


Incorporated: 1900, Illinois, as Abbott 
Alkaloidal Co.; name changed to present 
title in 1915. Office: 14th and Sheridan 
Road, North Chicago, Illinois. Annual meet- 
ing: Third Thursday in March. Number of 0 
stockholders (March 1, 1940): 5.068. 


PRICE RANGE 


5 
Capitalization: Funded debt.......... None j BY 
stock 44%2% cum. conv. Ge 0 
Common stock (no par).......... 755,204 shs "35 "6 37 “38 °39 1941 


*Callable at $107 a share; each share convertible into 2 shares of common stock. 


Business: A leading manufacturer of pharmaceutical, bio- 
logical and vitamin products. Operations are confined to the 
ethical drug field. Some 1,200 items are produced, and dis- 
tributed largely through the wholesale and retail drug trade. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1940, $10.7 million; cash, $4.6 million; marketable securities, 
$856,612. Working capital ratio: 6.6-to-1. Book value of 
capital stock, $18.05 per share. 

Dividend Record: Excellent: Liberal payments on present 
common stock at varying rates from 1929 to date. 

Outlook: Improvement and expansion of product-lines 
through aggressive research activities assure continued sales 
growth. While foreign sales (mostly in Latin America, Can- 
ada and England) account for only a small portion of business, 
volume in this direction is growing rapidly. 

Comment: Common is a well situated secular growth equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.59 $0.81 $1.40 7$0.78% 20%—13% 

87 1.74 42%—20 
1 17 $2.21 72.07 53 —16% 

1.18 $2.51 72.10 5 —36 
ees 1.24 1.19 2.43 71.70 61 —36% 

: Mar. 31 ome: ¥ Sept. 30 Dec. 31 

$0.88 $0.5 $1.07 $0.11 $2.61 §¢$2.05 71%—53 
0.96 089 1.11 0.33 2.89 72.15 70%—49% 

1.38 D0.07 one 71.50 155%—46 


*Figures from 1932 to 1936 adjusted to 200% stock dividend paid in July 1936; 
thereafter on basis of shares outstanding at year end and considering 5% stock divi- 
dend in 1939. Including extras. tAfter surtax, interim earnings are before this tax. 
§Also 5% stock dividend. {To November 26, 1941. 


The Chicago, Rock Island & Pac. Ry. Co. 
Earnings and Price Range (RI) 


Data revised to November 26, 1941 


incorporated: 1880, Illinois and Iowa, as 
successor of the original Chicago, Rock 
Island & Pacific Railroad and its various 
subsidiary lines. Office: Chicago, Ill. An- 
nual meeting: First Thursday in May, Num- 
ber of stockholders (April 1, 1941): 12,980. i) 
Capitalization: Funded debt. . . .$279,655,400 

eferred stock 7% cum. up to 

tPreferred stock 6% cum. up to 1934 "35 ‘36° 37 "38 ‘39 ‘40 1941 


Cw 


Bank of America Nat'l Trust & Savings Assn. 


i nd Price Range 

Data revised to November 26, 1941 75 Earnings = 

Incorporated : 1930, California, as a consoli- . 

ation of Bank of America and the Bank of 1H 

Italy National Trust & Savings Association. 30 

Main office: 1 Powell Street, San Francisco, 15 

— Annual meeting: Second Tuesday in 0 : 

January, Approximate number of  stock- 

holders (December 31, 1940): Preferred, 

2,300; common, 152,000. $2 

Capitalization: *Preferred stock 0 
2% cum. conv. ($20 par).... 540,000 shs 1934 °35 37 1941 


7Common stock ($12.50 . -4,000,000 shs 


*Convertible into common at $55 per share through June 30, 1942 and on a rising 
scale thereafter. Redeemable at $50 a share but not before June 30, 1945.  7Stock- 
holders double liability terminated July 1, 1937. 


Business: The largest bank in the world from the stand- 
point of number of depositors and employees. Conducts a 
complete general banking business through commercial, trust, 
savings, safe deposit, character loan and instalment credit 
departments. Operates 495 branches serving California. About 
30% of stock is held by Transamerica Corp. and subsidiaries, 

Management: Under direction of the founder, A. P. Giannini, 

Financial Position: September 24, 1941, loans and discounts, 
$885 million; U. S. Governments, $426.5 million; other public 
bonds, $152.8 million; other investments, $37.1 million; cash 
and due from banks, $348.5 million. Deposits, $1,734 million. 

Dividend Record: Payments each year since 1905, except 1932. 

Outlook: Bank’s established policy of keeping practically all 
of its funds employed at all times, with the bulk in loan busi- 
ness, gives some assurance of continuance of good earnings. 

Comment: SEC charges against Transamerica Corporation— 
which are the subject of a prolonged and heated controversy 
—have influenced the market for Bank of America stock. 


Years ended Dec. 31: 1936 1937 93! 

*Earned per share...... $243 $3.04 $3.22 $3 $3.10 $2.05 

*Dividends paid ...... 1.50 2.00 2.20 2.40 2.40 2.40 $2.40 
Price Range: 

sone 61 49% 38% 3934 §38% 

Tess Tess 38% 29% 30 30% $35% 


*Adjusted for 2-for-1 stock split and reduction in par value from $25 in May, 1937. 
+Practically all held by Transamerica Corp.; no market. tSix months ended June 
30, 1941. §November 26, 1941. 


Colorado Fuel & Iron Corporation 


Data revised to November 26, 1941 


4 50 Earnings and Price Range (CF) 
Incorporated: 1936, Colorado, as successor 
through reorganization of Colorado Fuel & 90 


to Nov. 20, 
Iron Company (incorporated 1892. Colorado) 10 
and the latter’s subsidiary, Colorado Indus- 0 £3 Fiscal year ends June 30 % 
3 
0 


trial Company. Office: Continental Oil EARNED PER SHARE $ 
DEFICIT PER SHARE $3 
$6 


Building, Denver, Colorado. Annual meet- 
1934 ‘35 37 '38 ‘39 ‘40-1941 


ing: Second Monday in October. Number of 
stockholders: 1,500. 

Capitalization: Funded debt..... $15,518,200 
*Capital stock (no par)......... 563,620 shs 


Common stock ($100 par)...... 743,597 shs 


*Has preference and priority over the $6 preferred as to dividends to the extent 
of $1 in any fiscal year; thereafter both classes rank equally as to further dividends. 
The $7 preferred is redeemable at $105. tRedeemable at $102. 

Business: Operates a total of 7,950 miles of first main line 
through 14 states west of the Mississippi River and in Illinois. 
The more important routes are: (1) from Chicago to Des 
Moines, Omaha, Denver and Colorado Springs; Kansas City to 
Minneapolis and St. Paul; (2) from Kansas City to Tucumcari, 
N. M., connecting with Southern Pacific for the west coast, 
and (3) the southern line to Dallas, Texas. 

Management: Operated under bankruptcy trustees since 1933. 

Financial Position: Weak. Working capital deficit December 
31, 1940, $10.6 million; cash and deposits, $10.7 million. 
Working capital ratio: 0.50-to-1. Book value of common, nil. 

Dividend Record: Preferred payments 1918-1931; liberal 
common payments 1927-1931. Nothing on either since. 

Outlook: Long term results will be importantly determined 
by the nature of the reorganization plan finally adopted. 

Comment: All classes of stock are radical speculations; 
weak position indicates elimination in final reorganization. 


RECORD a DEFICITS AND PRICE RANGE OF Sener: 


Years ended Dec. 31; 1934 1935 1936 1937 1938 1939 1940 1941 

Earned per share. Deel. 07 D$25.00 D$22.44 D$17.65 D$20.12 D$16.01 D12.33 eoes 
Price Range: 

6% 25% 3 3% 1% 15% 5 *5/16 

BMW cscccncecces 1% % 1% % % % 1/32 *1/16 


*To November 26, 1941. 


30 


*Warrants are outstanding to purchase an additional 314,914 shares or stock at $3 
per share to and including February 1, 1950. 
Business: The leading western steel producer and the third 


largest maker of rails. Rails and track accessories represented 
38% of tonnage sales in 1940-41 year; wire products, bars, 
structurals and iron castings most of the remainder. Sales of 
coal and coke have also been an important source of revenue. 

Management: Identified with the Rockefeller interests; 
Rockefeller Center, Inc., owns about 50% of the stock. 

Financial Position: Strong. Working capital June 30, 1941, 
$14.2 million; cash, $6.2 million. Working capital ratio: 
3.5-to-1. Book value of capital stock, $40.48 per share. 

Dividend Record: Poor. Predecessor paid dividends 1917- 
1921 and 1930-31. No regular rate on present stock. 

Outlook: Agricultural and railroad demand will continue to 
be the principal determinants of sales volume, with armament 
production also a significant factor during wartime. 

Comment: The stock has an erratic market record, and 
carries the risks which are typical of its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 

Year's Calendar Years —— 
ended Sept. 30 Dec. 31 Mar. 31 June 30 Total Dividends Price Range 
1 $0 61 $0.20 1937.. $0.96 0.73 *$2.18 $1.00 51%—11% 
1937 0.78 87 1938.. D0.69 D0.69 D1.47 None Ww%— 9% 
1938 DO D1.17 1939 0. 1,24 0.10 None 24%—11% 
1939.... 0.41 y 1940.. 1.00 0.71 3.10 0.25 24 —12% 
1940.... D0.29 0.57 1941... 03 4.06 71.25 720 —14 
1941... 1.21 ee 

*After surtax. To November 26, 1911. 
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suance of 30,000 shares of cumulative, 
non-convertible, 4+ percent preferred 
stock to take care of the needs of its 
expanding business. It is possible 
that if this stock is issued, a portion 
of the proceeds will be used to retire 
all or a part of the 12,922 shares of 
4, percent convertible preferred 
stock now outstanding, which is call- 
able at 107. 

The management has announced, 
however, that the whole plan is now 
in process of negotiation, and no defi- 
nite commitment has been made either 
to issue the new stock or to retire all 
or any part of the old. Nevertheless, 
fear that the financing would involve 
calling the present preferred has been 
largely responsible for the issue de- 
clining to its current price of around 
109, which compares with the year’s 
high of 124. 


x 


State Comptroller Joseph V. 
O’Leary has called for bids Decem- 
ber 2 on $15 million of State of New 
York Grade Crossing Elimination 
bonds. Dated December 3, 1941, the 
issue is to mature $375,000 annually 
to 1981. This is the twelfth such 
offering to be made since voters in 
1925 approved a $300 million author- 
ization for eliminating railway grade 
crossings throughout the state. It 
brings the total issuance to $152.5 
million, and leaves $87.5 million for 
future sale for this purpose, since the 
voters in November approved a state 
constitutional amendment allowing 
diversion of $60 million of the original 
authorization for highway and park- 
way building. Bidders on the new 
issue are to set their own interest rate 
on the bonds. The first grade cross- 
ing issue was sold in 1926, and car- 
ried a 4 per cent coupon. The most 
recent was sold just about a year ago, 
and carried a 1% per cent rate. 


x k * 


A new issue of 75,000 shares of 
Pennsylvania-Central Airlines Cor- 
poration $1.25 cumulative convertible 
preferred stock is being publicly offer- 
ed at $25 per share by a banking syn- 
dicate headed by White, Weld & 
Company and Carl M. Loeb, Rhoades 
& Company. The preferred shares are 
convertible into common stock, the 
initial conversion price of the com- 
mon being $12.50 a share. 


DECEMBER 3, 1941 


he management of Abbott Lab- 
oratories is considering the is- | 


DIVIDENDS 


DECLARED 


mpany ater e omp: od 

ero pply “at ...37%e an. . 17 Do $6 pf . $1.50 Dee. 22 Dee. 1 
es .. Dee. 23 Dee 9 Standard Oil of Kentucky the Dec. 15 Dec. 1 

Allied Chemical & Dye..... $1.50 Q Dee. 20 Dee. 5 Stone & Webster 6 Dec. 15 Dee. 1 

$1.25 Q Jan. Sutherland Paper Q Dee 15 Nov. 24 
Swift & Co S00 Jan 2 De. 2 

Alpha Portland Cement. $1.25 .. Dee. 20 Dee. 1 Taleott (J.) Ine Oe ™ Dec. 27 Dee. 15 

Am. Can 15 3 Den 18 | _ Do 54% vf Jan. 1 Dee. 15 
m. Car 75 Dee. Shipyards . $s Dee 15 Dee. 1 

Am. Radiator & Stand. San. l5ie .. Dec. 29 Dee. 5 Union Carbide & Carbon 73 Q Jan 1 Dee 5 

Am. Rolling Mill pf.....$1.12% Q Jan. 15 Dee. 15 Union Pacific BK $16 @Q Jan 2? Dee. 1 

Am. Sugar Refining $7 pf...$1.75 Q Jan. 2 Dee. 5 Union Premier Food Stores 25 Q Dee 15 Dee. 5 

Am. Sumatra Tobacco....... Be Q Dee. 15 Dec. 1 U. 8. Tobacco .. he Dec. 15 Dec. 1 

rt eta Q faldorf System In Dec. 20 Dec. 10 

Atch. Top. & Santa Fe pf...$2.50 S Feb. 2 Dee. 31 Wesson Ol & Snowdrifi... “Se bs Jan 2 Dee. 15 

Atlanta Gas Lt. 6% pf....$1.50 Q Jan. 2 Dee. 15 West Va. Pulp & Paper Se Jan. 2 Dee. 15 

— $1 Jan. 2 Jan. 5 Pump & M. 4%%& 

Beech Nut $1 @ Jan. 2 Dee. 10 Yellow. “Druck Cab B. Jan. Dec. 

Bridgeport Brass 25e .. Dee. 31 Dee. 16 Do 7% pf. .. . $1.75 Q Jan 2 Dee. 9 

$1 .. Dec. 29 Dee. 5 Am. Woolen 7% pf.. $5 .. Dee. 15 Dee 1 

Calumet & Hecla Copper...25c .. Dee. 13 Nov. 29 Commonwealth & Southern pt .tSe .. Jan. 2 Dee. 12 

sebroug Nov. tern Gas uel 6% Jan. 1 Dee. 15 

Chesapeake & Ohio Jan. 1 Dec. | Foster Wheeler Corp, $7 cum 

‘hi. vet 2%c .. Dee. Nov. 25 $1.75 . 2 Dee 15 

City & Sub. Home......... 30e S Dec. 4 Dee. } General Outdoor Adv. Class A. .$10 Dec 20 Nov. 29 

Colts Patent Fire Arms..... $1.50 .. Dec. 20 Dec. 1 Gotham Silk Hosiery 7% pf. .$5.25 Dec. 15 Dec. 1 

Congoleum-Nairn ............25e Q@ Dee. 15 Dee. 1 Houston Oi] pf. ......... $1.62% .. Dee. 27 Dee. 13 

Yontinenta thern Co! . pf.. Dec. 15 Nov. 20 

‘rowell-Collier 1.75 .. Jan. 2 Dee. 1 

Crown Zellerbach Jan. 2 Dee. 13 Utilities Equity ot. $1.50 . Dec 15 Dec. 1 

Dee. 15 Dee. 5 We, $1 Dec. 18 Dec. 

Distillers Corp. Seagrams ..55%c Q Dee. 15 Nov. 29 Wilson & Co. $3 Pe $1.50 Feb. 2 Jan. 16 

Dresser Mfg. Co. ...........Me .. Dee. 15 Dee. 1 Ext 

60c .. Dee. 23 Dee. 12 ra 

Eagle-Picher Lead 6% pf...$1.50 Q Jan. 2 Dee. 15 a. ere 40c .. Dee. 24 Dee. 17 

Slec. Storage Battery ........ $1 .. Dee. 23 Dec. 3 Beech Nut Foding co. cena 25¢ .. Jan. 2 Dee. 10 

Firestone Tire & Rubber 50e .. Dee. 15 Dee. 5 NED cc wiewanecwicasd $1.50 . Dec. 15 Dec. 1 

Ford Motor (Canada) A & B..25e¢ Q Dee. 22 Dec. 1 The Dec. 15 Dec. 1 

atineau Power .............. Dec. ‘heseboroug 15 Nov. 28 

68%c Dee. Dec. goleum-Neirmm ............5 a 
SO rr —_ Q Dec. 20 Dec. 1 Gaylord Container ......... 12%c .. Dee. 15 Dee. 1 

-» May15,°42 May 1 | Kennecott Copper ............ $1 Dec. 24 Nov. 28 
.. Dee 15 Dec. 4 Kimberly-Clark ............ $1.25 Dec. 22 Dee. 12 
pf. Q Jan. 2 Dee. 15 25e Dec. 23 Dee. 12 
Alden Dec. 20 Nov. 28 Dec. 29 Dee. 23 
Q Dec. 22 Nov. 29 Dec. 19 Dec. 2 

 “ aS Ser 65c .. Dec. 12 Dee. 5 Norfolk & West. Ry. ......... $5 Dec. 19 Nov. 29 

Houdaille-Hershey B ...... 62%ce Q Jan. 2 Dec. 20 Shattuck. Dec. 22 Dec. 2 

Household Finance 5% pf...$1.25 Q Jan. 15 Dec. 31 Standard Oi! of Oy -25¢ Dee. 15 Dee. 1 

Industrial Rayon ............ Q@ Dec. 15 Dee. 5 Union Premier Food Stores....10¢ .. Dee. 15 Dee. 5 

Intl. Business Machines..... $1.50 Q Dec. 23 Dee. 12 Yellow Truck & Cab B.....50c Dec. 23 Dee. 9 

.50 .. Dec. 15 Dec. 1 Initial 

s-Manv: Dec. . 10 | Bridgeport Brass pf....... .37 
SRR $1.75 Q Jan. 1 Dec. 17 | Niles Bement Pond (new) 50c .. Dee. 12 Dee. 4 
or & Laughlin Steel pf. Unexcelled Mfg Co. ixkeess 25e .. Dec. 15 Dee. 1 
Pr errerener $1.25 Q Jan. 1 Dec. 8 a. Coal Coke...... 20e .. Dec. 27 Dee. 5 
Kansas, City P. & L. $6 91.50 @ 3 Resumed 

codes 25e Q Dec. 24 Nov. 28 12%c .. Dee. 29 Dee. 15 

Keystone Sten d Hi Wire ...... 30c .. Dec. 15 Nov. 29 Atlantic Coast Line L. R.R. ..$1 .. Dee. 23 Nov. 29 

Lake Shores NN ee cae ance 35e Q Dec. 15 Dec. 1 | General Outdoor A 10c .. Dee. 20 Nov. 29 

Libbey-Owens-Ford Glass ....$2 .. Dec. 15 Nov. 28 CO == ere We .. Dee. 23 Dec. 4 

, Sar Sees: 1.75 Q Dee. 19 Dec. 5 Doehler Die Casting ........ 6% Dec. 29 Dec. 19 

Louisiana Land & Expl. ...10¢ .. Dec. 15 Dec. 1 Intl. Business Machine ..”.... 5% Jan. 28 Jan. 14 

Louisville G. & E. A..... 37%e Q Dec. 28 Nov. 29 North American ................ * Dec. 30 Dec. 9 

Mengel Co. 5% pf.......... $1.25 S Dee. 31 Dec. 15 * One share of Detroit Edison stock on each 50 shares 

Merck Ms sundsapuaceenees 25e .. Dee. 29 Dec. 23 | Of North American common stock held. 

Mich, Steel Tube Dee. 10 Nov. 28 Yeer End 
teel Tube Prod....... ov. 

Mohawk Carpet Mills ......50c .. Dec. 9 Nov. 28 Borden Co. 

Nash-Kelvinator Corp. ..... 12%c .. Dec. 29 Nov. 29 Brillo Mfc. ‘ ‘ Pes. 20 Dec. 5 

Nat’l Aviation 30e .. Dee. 18 Dec. 4] Dec. 18 Dee. 1 

Nat'l Dairy Products .....: Dec. 15 Dec. Eagie Picher Lead .......... 30c |. Dee. 20 Dee. 5 

$140 Pet | General Railway Dee. 22 Dec. 10 

Nat'l 75e Dec 12 Dec. 1 | (B. F.) com....... 1.25 .. Dee. 20 Dec. 8 

60e Dec. 15 Nov. 29 | Houdaille-Hershey B ....... 50e Dec. 20 Dec. 10 

Industrial Rayon .............50¢ . Dee. 15 Dee. 5 

eee Ss $2.50 S Jan. 2 Dec. 12 Interlake lron > Dec. 12 Nov. 28 

Tl%e Q Jan. (2 Dec. 10 Louisville & Nash. R.R Dee. 23 Nov. 28 
Northwest Rnsincesing Co. ..$1.50 .. Dee. 20 Dec. 5 “4 
Dec. 10 Nov. 28 

Gila. Ges 35e Q Dec. 31 Dee. 15 McGraw-Hill Pub. Dec. 23 Dec. 12 

Q Dec. 23 Dec. 8 | vers (F. E.) 
Do 4% pf. Jan. 15 Jan. 2 National Bond & Share....... 

Penick & Ford, Ltd. ........ 75c .. Dec. 15 Dee. 1 National Gypsu Dec. 20 Dec. 10 

Penn-Glass Sand ............ Se .. Dee 18 Deen 4] De is Ro 
Be Se N. Y¥. Merchandise .........- 5e Dec. 15 Nov. 29 

North Am yon Dee. 19 Dec. 10 

Peoples $1 .. Jan. 15 Dee. 20 Pan Am. Petroleum & Tr......25¢ .. Dec. 20 Dec. 1 

Pet Milk 25e Q Dec. 20 Dec. 1 Pittsburgh Plate Glass......... 2 .. Dee. 233 Dee. 2 

Pleasant Valley Wine ........ 10c .. Dec. 22 Dec. 8 Pitts. Screw & Bolt ide Dec. 20 N 98 

Powdrell & Alexander ....... .. Dec. 15 Dee. 1] pyrene Mig. 

Pub. Service N. J. 6% pf...50e M Jan. 15 Dee. 15 $1.25 Den. 19 Des. 

Dec. 15 Nov. 28 Savage Arms .............. $1 Dee. 15 

$1 Q Dec. 24 Dee. 1 Shell Union O11.............. 60c Des. Dee. 5 

Raybestos Manhattan ....... 87%e .. Dec. 15 Nov. 28 | simmons Co. ................- Dec. 19 Dec. 8 

Jan. Dec. 18 | Sterling Aluminum Prod... ..$1.25 Dec. 15 Dec. 5 

eerceccccceses ee ec. 22 Dec. 5 Todd Shipyards $3 Dec. 15 Dee 1 

Schenley “Dist, 5%% pf.$i. Jan. 2 Dec. 19 Warner & Swasey ‘Liquidatiing Dee. 11 Nev. 27 

ee vov. 

Shettecke iF. > ae Toe Q Dec. 22 Dec. 2 B’klyn M. Transit.......... $5.50 Dec. 17 Dee. 5 
Q Dee. 15 Dec. 2 B’klyn Queens Transit........ $2* Dec. 15 Dee. 5 
Do $4.50. $1.12% Q Feb. 1 Jan. 20 
PMT. o.4ncactbecsevenen $1 Q@ Feb. 1 Jan. 20 *75e cash and $1.25 N. Y. City Corp. stock 
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Weekly Trade Indicators 


Miscellaneous 

tAuto Production (U.S.A.)...... 
{Electrical Output (K.W.H.)... 
§Steel Operations (% of Cap.).. 
Total Car Loadings (cars).... 
#Wholesale Commodity 

*7Crude Oil Output (bbls. 
tMotor Fuel Stocks (bbls.).... 
7Gas & Fuel Oil Ax ey (bbis.) 


{Bank Clearings, New York ow 
{Bank Clearings, Outside N.Y. 
*+Bitum. Coal Output (tons). 
F.W. Index of Ind’l Production 


*Daily average. 1000 omitted. 


the beginning of the fstlowing week. {000,000 omitted. 
#Journal of Commerce. xRevised. 


Commodity Prices ov. 25 
Steel Billets, Pitts. (per ton).. rh 00 


Scrap Steel, Pitts. (per ton).... 
Copper, Electrolytic iper 


Gasoline, Dealer (per ga 
Crude Oil, Mid-Cont. (per bbl.) 
Wheat (per 
Corn (per bushel)............. 
Sugar, Raw (per Ib.).......... 


Federal Reserve Reports 
Member Banks, 101 Cities 
Total Loans ..... 
Total Commercial Loans ...... 
Total Brokers’ Loans.......... 
Other loans for Securities..... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time Deposits........... 
Brokers’ Loans (N. Y. C.)...... 


Reserve System 
Reserve Credit Outstanding. . 
Total Money in Circulation .... 


Monthly 
Indicators 
Gov't Debt........ *54, 1348 44,244 
tRailroad Equipment Orders: 
Locomotives ......... 611 196 
Freight Cars ........ 80,504 27,459 


tVegetable Packing (cases): 
on Hand *15.6 *13.2 
Peas on *12.7 
tsnipbutiding Contracts 
Number of Vessels. . 1,092 1,011 
Total Tonnage ...... 6, 489,105 5,794, "090 
tAdvertising Lineage: 
Monthly Magazines.. 740,488 732,438 
Women’s Magazines... 683,301 646,627 
Canadian Magazines. 207,668 222,199 
Farm Magazines .... 343,999 326,067 


—-O0CTOBER—— 
tAdvertising Lineage 
National Weeklies .-1,087,525 1,010,369 


Farm Papers ...... "425,111 415,100 


Trade Paper Ads (pages): 
Industrial Magazines. 9,804 8,385 


Commercial Mag. .. 1,447 1,543 

Class Magazines .... 841 853 
Fluid Milk Sales: 

Daily Average (qt.).. 72 *6.7 
Portland Cement Activity: 

Production *16.8 *13.9 

Shipments (bbis.) *17.8 *15.8 

Stocks on Hand (bbis. ) *16.4 *18.1 
Truck Loadings: 

Freight (tons) ...... 1,696,423 1,414,910 

Index Number ...... 172.37 142.59 
Shoe Output (pairs)... *48.0 *37.1 
Machine Tool Ship- 

Gear Sales Index <~ 261 216 


Radio Broadcast Sales 
Mutual System .... $839,829 $784,676 


Week Ended—————— 
Nov-iS Nov.23 Weekly Car Loadings 
1940 Eastern District 1941 940 
76,820 92,990 102,340 70,284 69,719 58,106 
3,205 3,305 2,839 Chesapeake & Ohio ........... 43,550 42,467 35,916 
95. 97. 96.6 Delaware & Hudson .......... 16,556 17,183 13,192 
799,386 883,839 733,488 Lackaw’na & West’rn 16,096 
95. 96.3 81.5 Norfolk & Western............ 30,888 30,279 2537; 
4,337 4,087 3,766 New York, N. Haven & Hartford 28,100 29,013 23,373 
84,579 83,412 79,417 New York Central............ 103,540 103,960 86,939 
150,378 150,976 152,706 New York, Chicago & St. Louis 20,668 20,239 16,552 
v.1 Nov. 8 Nov. 16 rire 143,160 140,582 114,779 
$3,243 $3,703 $3,399 13,472 13,292 11,639 
,968 x1,826 1,773 Western Maryland ............ 13,387 14,209 10,707 
' antic Coast Line............ 18,37 18,10 15,92 
tWard’s Reports. §As of 42,971 42,098 
Louisville & Nashville......... 35,959 33,898 29,347 
17,840 18,362 14,733 
Nov. 18 Nov. 26 Southern Ry. System.......... 46, 189 47,775 38, 991 
$34.00 $34.00 Northwest District 
0.00 20.00 22.00 Chicago & Great Western. 6,368 6,063 5,066 
7012 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 32,503 32,872 27,672 
0.0585 0.0585 0.0580 Chicago & North Western...... 43,402 43,324 33,745 
0.08% 0.08% 0.07% 23,583 27,180 16,375 
0.15% 0.15% 0.13% 17,620 17,910 14,581 
0.0940 0.0940 0.06% Central West District 
Atchison, Topeka & Santa Fe.. 32,319 32,307 28,863 
0.85% 0°86 0:81% Chicago, Burlington & Quincy. 31,191 30,423 26,742 
0.0360 0.0350 0.0286 Chicago, Rock Island & Pacific. 24,101 23,803 19,991 
Chicago & Eastern Illinios..... 6,094 5,928 5,458 
outhern Pacific System....... 43,911 
Nov. 19 Nov. 12 Vv. 20 
632 "908 Southwestern District 
527 554 455 Kansas City Southern......... 5,636 5,373 4,438 
428 430 454 Missouri-Kansas-Texas ....... 8,882 8,065 7,040 
14,696 14,632 12,229 ee ea 30,207 28,758 25,395 
3,695 "66 60 St. Louis-San Francisco ....... 15,976 15,443 13,249 
24,192 24,151 21.961 St. Louis-Southwestern ........ 7,091 6,538 5,629 
450 5,450 ‘382 11,060 10, 398 9,072 
403 324 
conditions. irons te to the: rou 
ngs from e o e give a rough 
Bt By 2,302 indication of earnings for the current month. (Compiled trom 
f * 8,436 Association of American Railroads figures.) 
M 
INDEX OF INDUSTRIAL PRODUCTION eaany 
Adju ion - 
200 sted for seasonal variation - 1935-39=100 Indicators 
U._8. Automobile Retail Sales: 
190 figures are those of the Cars ..... 
180 weekly extensions (casings) : *5.8 #55 
170|\— computations by The Financial *4.8 *5.0 
World. Stock on Hand....... *4.1 *9.4 
160 U. 8S. Refined Copper 
Movement (lbs.): 
IV Production .......+.. 85,546 83.076 
140 Al U. 8. Slab Zine 
Movement (tons): 
130 Shipments .......... 8, 813 56,422 
120 Unfilled Orders .... 559 116,420 
r U. 8. Refined Lead 
10 Movement (tons) : 
Shipments ......... 43,537 62,496 
100 Production .......... 41,127 56,600 
00 Aw Stock on Hand ...... 10, 735 35,386 
90 Steel Ingot Output: 
Total tons).... *7.2 *6.6 
80 . Operating Rate..... 99.4% 96.1% 
Pig Iron Activity: 
70/1. Production (net tons) *4.9 4.4 
Operating Rate .... 98.9% 94.2% 
eoh- Plate Glass Production: 
(eq. *15.8 *17.1 
50 Life Sales 
*$647.9  *$730.3 
ndustria nsurance. 
193233 '34 '35 '36 ‘37 '38 ‘39 MOAN, AS ON Group Insurance. . *55.2 *74.8 
| JUNE 1941 4 Fertilizer Tag Sales: 


*Million. +Publishers’ Information Bureau’s National Advertisin R ds. 
ecords. {At the first of the month. f[American Truck 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


—CLOSING STOCK AVERAGES— Vol. of Sales CHARACTER OF TRADING————. Average Value of 

30 20 15 65 N.Y.S.E. Issues No. of aay of Total Un- New New 40 Bond Sales 
1941 Industrials R.R.s Utilities Shares Traded Advanc’s ch’ng’d Highs Lows Bonds N.Y.S.E. 1941 
Nov. 
Holiday 20 
21.. 117.05 28.42 15.82 39.70 853,940 843 419 182. 242 16 21 8 atl 
22.. 117.04 28.29 15.87 39.66 364.270 673 245 208 220 9 7 ett yt "99 
4.. 117.30 28.35 15.84 39.74 819.990 858 359 248 251 12 14 90.52 8:780,000 24 
25.. 116.96 28.10 15.80 39.57 835.090 84 191 425 233 3 37 90.43 6,800,000 ..25 
.. 115.93 27.89 15.74 9°25 850,600 872 186 475-211 7 47 90.40 7,110,000 26 
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otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: earnings, latest re- 


Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 8 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


—=VALUABLE FOR 
1931 


FUTURE REFERENCE——— 


1932 1933 1934 1935 1936 1937 1938 1939 1940 Average Tiss 
Byron 3% 6% 8 17% 334 22 17% 18% 12 
Low . 1 3M% 7% 15% 12% 13 11% 9 7% 
Earnings ..... D$o0. 8s” D$0.63 $0.10 $0.92 $1.31 $3.01 $3.34 $1.52 $1.35 $1.07 $1.11 7$1.08 
Dividend ..... 0.12% None None 0.37% 0.75 2.45 2.50 1.25 1.00 1.00 0.95 1.00 
Califor:ia Packing ........ ee 53 19 3434 4436 42% 48% 48% 24% 30 26% 24% 
Low ......... & 414 7% 18% 30% 30% 18% 15 13% 14 1644 
Earnings ... b$0.09 bD$5.02 bD$4. 68 28 =b$3.36 b$2.63 b$4.9 b$2.87 bD$2.83 b$3.26 $0.89 b$2.64 
Dividend . 2.00 None None 1.37% 1.50 1.50 2.00 1.25 None 0.75 1.04 1.1244 
allah n Zinc-Lead 13% 1% 2% 1% 
(Par $1) High. . 1% 6% 7 | 1% 1% 
Earnings D$0.10 D$0.08 D$0.04 D$0.05 D$0.11 D$0.06 D$0.06 D$0.05 D$0.04 _ $0.01 D$0.06 2$0.007 
Dividend ..... None None None None None None None None None ~ None None one 
Calun.t & Hocla........... 114 8 9% 6% 16% 20% 10% 10% 8% 74 
13 2% 57% 4 $! 47% 4% 5% 
Earnings .....$D$0.75 §D$1.52 53 §D$0.62  §$0. 33 $$1.29  $$1.23  §$0.17 * §$0.77° §$0.85  §$0.02  §2$0.90 
Dividend ..... None None None None None 0.75 1.10 0.25 0.25 1.00 0.34 $1.00 
Camp! :ll, Wyant & 16% 9% 164 1574 37 38 20% 1734 19% 14% 
Can’ >a 54 2 6 7% 3 10 9} 95 
Earnings ..... $0.55 D$0.93 $0.12 D$0.05 $1.90 $3.04 $2.62 D$0.33 $0.93 $1.71 $0.96 2$1.56 
Dividend ..... 1.00 None None None 0.65 2.25 1.25 0.25 0.20 1.15 0.68 1.10 
Canad Dry Ginger Ale....High......... 45 15 41% 17% 30% 381% 21% 20% 23% 17% 
Low ......... 10% 6 7% 12% 8% 1046 12% 12 11% 107% 
Earnings ..... h$3.34 h$0.84 h$0.89 86 h$0.36 h$1.19 h$i.12 h$1.88 h$1.63 $1.26 z$1.89 
Dividend ..... 3.00 1.20 1.00 00 0.45 None None 0.25 0.50 None 0.74 1.00 
Canac Southern Railway High......... 60 bid 50 52 56% 56% 61 63 50 49 40 . 40 
30 bid 21% 38 444 52 30 37 36 34 35 
Earnings ..... — - ————Guaranteed by New Y Central R.R.- 
Dividend . $3.00 $3. 00 $3.00 $3.00 $3.00 $3.00 $3.0 $3.00 $3.00 $3.00 $3.00 $3.00 
Canad.in Pacific Railway..High......... 18% 13% 16 VA 8% 6% 6% 5 
10% 7 8% 1074 6% 5 3% 2% t 
Farnings ..... $0.63 D$0.39 D$0.60° D$0.21 D$0.20. $0.04 $0.30 $1.13 $0.07 
Dividend ..... 1.56% 0.314% None None None None None None None None 0.19 None 
25 233% 35% 38% 40% 68% 61% 42 41% 40! 39% 
wedews 17 10% 14 30 7 28 21 29% 29% 33% 
Earnings ..... $2.11 $0.48 $3.97 $2.60 $3.31 $4.33 $2.26 $2.31 $3.64 $3.88 $2.29 cs 
Dividend ..... 1.60 1.30 1.10 1.90 2.50 4.00 1.50 1.50 2.25 2.00 1.9 $1.50 
Capita! Admin. “‘A”’........ 16 9Y% 12% 10% 14 18% 18% 8% 8 6 
Low ......... 4y% 2% 4% 5% 4% 12% 4% 4% 4! 27% leat 2% 
Earnings ..... D$0.26 D$0.60 D$0.33 D$0.09 D$0.13 $0.44 $0.50 D$0.13 $0.17 $0.23 D$0.02 2$0.10 
Dividend ..... None None None None None 1.00 0.50 None None None 0.15 None 
Carolina, Clinchfield & 2%. 92 65 72 89 8914 103 103 89 &7 921% 92% 
Ohio (stamped) .......... 56 65% 81 85 77 60 76 75% 86% 
Earnings ..... —_—_——— Leased a by Atlantic Coast Line and Louisville and Nashville-——---—_—--—__—__ 
Dividend . $5.00 $5.00 $5. 00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Earnings £D$1.64 fD$1.09 £$1.12 £$1.89 £$3.31 £$0.68 f$0.88 $4.05 $0.82 £$5.59 
Dividend ..... 0.53 0.40 1.31 0.33 0.42 1.12 1.85 0.40 1.30 2.75 0.94 2.00 
Carriers & General......... ee 12% 5% 10% 12% 8% 9% 9% 4% 4 3% ea 3% 
Low ....... 3 14% 44% 034 2% 23 2 2! 
Earnings a $0.57 $0.23 $0. 16 $0.28 $0.23 $0.38 $0.42 $0.12 $0.22 $0.28 $0.29 z$0.13 
Dividend . 0.621% 0.32% 0.20 0.20 0.20 0.35 0.35 0.15 0.15 0.22% 0.28 0.07% 
131% 6534 103% 111% 186 191% 107% 75 87% 
Low ......... 33% 16% 30% 35 45% 923 80 62% 63% | 39% emine 43 
Earnings ..... at 35 D$17.37 D$14.66 D$7.38 $5.70 $12.37 *p$13.98 i88. 89 jD$1.87 j$3.45 D$0.52 ics 
Dividend ..... 4.50 None None None None 00 .00 5.00 None 3.00 2.25 $7.00 
Caterpillar Tractor ........ ree 52% 15 29% 3834 60 91 100 58 64% 56% shee 50% 
Low 10% 4% 5% 23 36% 54% 40 38Y% 42% 36% 
Earnings re $0.72 D$0.86 $0.16 $1.94 $3.16 $5.07 $5.25 $1.41 $2.88 $4.16 $2.39 z$3.12 
Dividend... 3.00 0.62% 0.12% 1.25 2.00 2.00 2.00 2.00 2.00 2.00 1.70 2.00 
16 58% 44% 35% 32% 41% 26% 30% 35% 29% 
604060866 2 4y% 17% 19% 21% 13 9 13 20 ice 18% 
as ..... D$0.81 D$0. 93” $3.32 $1.25 $1.99 $2.25 $2.20 $0.26 $3.53 $3.39 $1.65 7z$2.81 
Dividend . None None None None None 1.50 2.25 None 0.50 1.25 0.55 1.50 
MOO. 82 mD$2. 73 mD$1. 87 mD$1. 04 j$0.27 j$1.10 j$2.09 j$0.60 j$0.95 j$0.96 D$0.05 2$1.72 
Dividend ..... None None None None None None 0.60 None one None 0.06 1.12% 
Central Aguirre ........... rer 25% 20% 41 32% 29 37% 39% 28 30% 26% nan 22 
Low ...0000.. 11 7% 14 18% 22% 25% 18% 183 17 ia 15% 
Earnings ..... g$1.52 $1.92 $2.65 g$2.95 g$2.14 g$3.42 95 g$2.66 g$1.51 g$1.64 $2.44 
Dividend ..... 1.50 1.50 1.50 1.50 1.50 2.50 3.00 1.12% 1.50 1.50 1.71 $1.75 
Low 2 eeee 
Earnings .....——— Formed July, i936 $0.05 D$0.10 D$0.69 $0.07 $0.14 D$0.10 2$0.45 
Dividend ..... None None None None None None None 
Central R.R. of N. J...... 101 92 62% = 4396 33 
69 25 3 4 a 
Earnings..... $0.11 D$6.66 D$8.42 D$5.60 D$8. $5 D$10. 37 D$7.59 D$15.54 D$9.39 D$11.39 D$8.39 z2$1.69 
Dividend ..... 8.00 None None None None None None None None None 0.80 None 
Earnings ..... “Formed September 193 63 hD$0. 09 ate. 51 h$0.07 $0.53 
Earnings ..... $0.75 D$2.72 $0. 95 $0.51 D$0.40 $1.12 $0.27 D$2.77 ti. 03 D$2.21 D$0.35 2$0.53 
Dividend..... None None None None None None 0.40 0.10 None None 0.05 None 


thevised to November 24, 1941. b—12 months ended February 28. 
ugust 31, j—12 months ended October 31. 
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DEFENSE BUSINESS 
FOR YOUR FIRM 


Here At Last Is the Long-Needed 
and Indispensable Manual for Every Manufac- 
turer - Jobber - Distributor - Dealer - Broker - Sales 
Representative - Attorney - Business Counsellor - Engineer 


Trade Association - Banker - Chamber of Commerce 


Thousands of American business firms, 
large and small, are threatened today 
with virtual extinction—unless they can 
find a way to get business from the U. S. 
Government. 


One Hundred BILLION Dollars for 
defense needs has been, and is now being, 
contracted for and planned. Only ONE- 
THIRD of the total eventual defense appro- 


priation has been assigned in contracts. 
There is work to be done by every busi- 
nessman, large and small. 


Actually, the Government DOES NOT 
WANT to lump its purchases with a few 
large companies, but rather to spread 
them over the smaller concerns—Manu- 
facturers, Distributors, and Sales Organi- 
zations of every kind. 


The U. S. Govt. Buys Some 


DIFFERENT ITEMS §are 


published by 
the same house 


OUR 
COME TAX” 
—the most 


widely used 
tax guide in 
America. i 


This book has been compiled by the 
staff of industrial specialists of the 


Quantity of Almost Every- | MAST ‘PUBLICATIONS 


2 i Produced in This under the editorial direction of 
thing HARTLEY W. BARCLAY 
EY Country —Exec. Sec’y American Conference on 
Nat’l Defense; Editor of Mill and 
5 Many businessmen have not Factory; Lecturer, Army Industrial 
fully realized the enormous College. 
re variety of products the Gov- DONALD M. NELSON 


ernment is buying daily. Be- OPM Director 


purchased for the Army alone 
—a great many of them iden- 
tical with products in everyday 
civilian use. 


One of the most serious 
bottle-necks, however, has been 
the successful getting together 
of those who can SUPPLY 
what is needed, with those who 


tween 700,000 and 800,000 


want to BUY. 


This Book Will Save Untold Time and 
Money for Men Who Have Dreaded 
“Commuting to Washington" 


Businessmen as a whole, trying to do their part, 
have been wasting thousands of dollars ‘‘running 
to Washington,” losing time, contacting the wrong 
departments, getting tangled up in red tape. 

It has become imperative that a complete and 


authoritative manual be compiled on this vital 
problem. The Government ITSELF has no such 
handbook. Therefore we now publish this new and 
remarkably complete book: ‘“‘How to Get Defense 
Business.”’ 

So urgent is the need for this book, that from 
the very day it was first announced we have been 
deluged with orders from every conceivable type of 
business firm and individual, including the offices 
of the OPM itself. 


The ONLY Guide of Its Kind in Existence 
for Businessman, Large and Small 


Here at last—for the first time—is a step-by-step 
guide that can save you trips, time, trouble. 

“How to Get Defense Business’ tells exactly 
how you should proceed. . . . Who, Where. When, 
How to Contact. ... How to Bid. . . How to 
Get Contracts.... How to Get SUB-CON- 
TRACTS. ... Everything you need and must know. 


stwon AND SCHUSTER, Inc., Dept. D55i2 
1230 Sixth Avenue, New York, N. Y. 
Please send 
BUSINESS. 
charges. 


Z 
3 


If you are a dealer, distributor, broker, here are 
the facts on who needs your product and how to 
deliver it to them. If you are an engineer, here 
are the defense products your equipment is best 
suited to produce. If you are a manufacturer, with 
priorities or allocations hanging over you, here is 
what to do about it. If you are an attorney, banker, 
accountant, here are practical steps 
to recommend to your clients. 

_The PARTIAL contents at 
right only begin to show how vital 
this book can be to the future o: 


your firm. 
BD. seseseneseak copies of HOW TO GET DEFENSE | END NO MONEY 


m 

I will pay postman $1 for each copy ordered, plus C.0.D 

It is understood that if this information does not answer fully 
my questions about getting defense business, I may return it to you i 
within 5 days and you will refund my money in full at once. 


5-Day Examination Privilege 
The coupon here will bring the one 
| or more copies of this book you must 
have for your organization. Send it with- 
out money (unless you prefer to remit 
| now and save postage costs). 


(Please Print) If you are not more 

; PRICE than satisfied with the 

$1.00 definite help it gives 

With Check you, return the book 

Listsof Prod- | in five days and we 

ucts needed at once will send you 

by the Gov. | @ full refund. im- 

ernment: mediate action is 

Check here if you prefer to enclose WITH this coupon $1 for Names and earnestly suggested. 

] each copy ordered. In that case WE will pay all postage I Addresses of Simon and Schuster, 

charges. Same return-for-refund privilege applies, of ceurse. all Purchas- Inc., Dept. _ D5512, 

l Note: If resident of N. Y. City add 1% Sales Tax ing Branches. 1230 Sixth Avenue, 
New York City. 


This Book Tells You: 


What to Make to Get Government Orders 


What You Can Do to Get Orders from: 


The U. S. Army 
The U. S. Navy 
Treasury Dept. 
Engineer Corps 
Signal Corps 
Air Corps 
Quartermaster Corps 
Maritime Commission 
Lists of Principal Purchases for 1942 
How to Get a Blanket Priority Rating 
Addresses of All Purchasing Offices 
How to Sell to U Treasury for Lend- 
Lease and British Orders 
The 20 Steps to Defense Production 
How OPM Helps Small Contractors 
What Local Dealers May Supply to the 
Quartermaster Corps 
How to Get en the Approved Bidders List 
The 7 Steps to Profitable Defense Orders 
How to Ease Up Specifications 
190 Prospects Among the Prime Defense 
Contracors, and What They Make 
How = U. S. Dept. of Agriculture Buys 


oods 

4 Steps Now Being Taken to Prevent 
“Priorities Unemployment’ 

How Defense Heusing is Being Handled, 
and the Problems of the Private Builder 
Are Being Solved 

Typical Products Purchased by the Surplus 
Commodities Administration 

How Small Plants Work in a Defense 
Production Pool 

Lists of Standard Items Used by All De- 
fense Branches 

How to Get a Letter of Intent, Letter 
Contract 

What Procedure Must Be Followed to 
Share in the Federal Housing Program 

How to Get Orders Under Invitation and 
Bid System, ‘“‘Cost Plus Fixed Fee’ 
System 

Official Rules for Plant Expansion 

Definitions of Sub-Contracters 

How to Use a Plant Survey, Where to 
Send It 

How Labor Division of OPM Cooperates 

ee amplain Have Organized Typica! 
Sub-Contracting Procedures 


—and answers to all 
your other questions 


Special Section 


included with this book shows at a glanc: 
a detailed, up-to-the-minute schedule o 
Defense Priorities, Allocations, and Prices 
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